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TERRORISM AUSTRIA 


KREISKY, LANC REACT TO AL-'ASIFAH WARNING 


[Editorial Report] AU011339 Vienna ARBEITER-ZEITUNG in German on 1 February 
carries on page 1 a report on statements by Interior Minister Lanc and Chancellor 
Kreisky on the threatening letter addressed to the Austrian Government by Abu 
Nidal's al-'Asifah terrorist organization. According to the paper, Lanc said 

in a telephone interview with ARBEITER-ZEITUNG that the next cabinet meeting 

{on 2 February] would discuss measures regarding the issuance of visas for 
visitors from certain Middle East countries as well as regarding a less liberal 
handling of residence permits for citizens of these countries. 


Vienna DIE PRESSE in German on 1 February carries on page 1 and 10 reports on 

a telephone interview with Lanc, quoting him as having indicated that the 
countries whose citizens would come under visa and residence restrictions would 
“certainly include Syria and Iraq." According to DIE PRESSE Lanc explained 

the planned measures by saying: "These countries are obviously not in a position 
to prevent terrorist groups from operating from their territory.” 


According to ARBEITER-ZEITUNG (page 1) al-'Asifah in its letter demanded the 
release of the sentenced terrorists Rajih and Hasan as well as of their presumed 
case officer Yunis, and for Austria to consult with al-'Asifah regarding a new 
PLO representative in Austria. The paper quotes Chancellor Kreisky as having 
described this new terrorist threat as a "tremendous piece of impudence." "These 
gentlemen (Abu Nidal and his backers) want a PLO representative in Vienna who 
suits them,” Kreisky said, according to the paper. "But we will not allow our- 
selves to be blackmailed. Only a PLO representative we approve will come to 
Vienna." 


Under the headline "Abu Nidal's Spies Are in Austria” KJRIER in German on 1 
February carries on page 1 an account of a telephone interview with Interior 
Minister Lanc, highlighting his remark that the al-‘Asifah letter “shows that 
the Abu Nidal group possesses information about Austrian domestic politics, 
information coming directly from Austria." According to the vaper, Lanc said 
there was no indication that "Austrian citizens were working for the Arabs," 
but that he could not rule out the possibility that terrorist groups illegally 
operated in Austria--possibly consisting of Europeans--who were supplying Abu 
Nidal with information. The paper also reports that Chancellor Kreisky will 
personally chair Tuesday's cabinet meeting that is to discuss first measures 
in reaction to the al-Asifah threats. 





In a report on page 3, ARBEITER-ZEITUNG of 1 February outlines the contents of 
the al-'Asifah letter. According to the paper, the letter holds Chancellor 
Kreisky and other leading Austrian politicians responsible for the safetw of 
"our three comrades" and demands that the two sentenced terrorists--Rajih and 
Hasan--be treated as political prisoners. "We assume that the sentences will 

be declared null and void--should they remain in effect, the Austrian Government 
will have to reckon with great problems," the letter says. It warns the Austrian 
Government against accepting a new PLO representative in Vienna without prior 
consultation with al-'Asifah. Moreover, it demands that the Austrian Government 
adopt a "completely neutral position” in the Arab-Israeli conflict and that it 
abstain from "further interfering in internal PLO affairs." 


The paper quotes Interior Minister Lanc as having declared on Sunday that a 
terrorist organization such as al-'Asifah was "absolutely out of the question 

as a negotiating partner for the Austrian Government," and that the letter con- 
stituted an "insolent interference in Austrian politics." According to the paper, 
Lanc stressed that all conceivable measures to protect Austrian politicians and 
institutions have already been taken some time ago. 


CSO: 3103/233 











ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


NEED FOR BASIC RESEARCH IN ENERGY SUPPLY NOTED 
Duesseldorf HANDELSBLATT in German 10 Dec 81 p 19 


[Article: "The Juelich Nuclear Research Facility Is 25 Years Old: Energy Supply 
Urgently Requires Fundamental Research"] 


[Text] The maintenance of basic research quantitatively and qualitatively at 
least at its present level is one of the essential goals of the Juelich Nuclear 
Research l'acility (KFA). This was emphasized today by the chairman of the KFA, 
the largest of the German large-scale research installations, on the occasion of 
its 25th year of operation. The Juelich Nuclear Research Facility founded at the 
end of 1956 by the State of North Rhine-Westphalia now employs about 4,000 work- 
ers. Fifty percent of its research capacity is concentrated upon the energy sec- 
tor. 


But as a material prerequisite fundamental research calls for equipment with the 
best research apparatus. Extensive portions of the KFA depend upon neutron 
sources. However, five of the total of six German research reactors have already 
been in operation for 20 years or more and thus one is confronted with the need 
to build new electron sources [sic]. 


The research reactors of the KFA, the DIDO (heavy water) and the MERLIN (swimming 
pool reactor) were put into critical operation in 1962. Both reactors were re- 
built several times for higher output and have been intensively employed. Dis- 
cussion now is about a spallation neutron source having extremely high flux. It 
is intended that this ambitious project shall in its final form "initiate a new 
era of research." 


In the realm of fusion research the KFA is after the Max Planck Institute for 
Plasma Physics in Garching the second largest German fusion research facility. 
(Its primary project is the Tokamak "Textor".) This facility aims at developing 
tritium technology, a project which will be initiated with the aid of a tritium 
prototype laboratory. 


Since the availability of liquid or gaseous hydrocarbons is the real energy prob- 
lem special importance attaches to the further development of the high-tempera- 
ture reactor (HTR). People in the KFA have at all times been convinced of this 
importance; the KFA is the cradle of the German HTR using spherical combustion 
elements. 








The HTR can become the fecal point of an extensive system of energy production 
and energy conversion starting with nuclear process heat via nuclear remote en- 
ergy (projects ADAM II and EVE II); methanol and hydrogen production, the eprich- 
ment of fossil energy sources for the production of electricity without problems 
of smoke production. 


In the domain of gas-cooled HTR the KFA has had substantial experience. The 
small spherical fuel element test reactor AVR has since 1967 been supplying cur- 
reit to the public electrical power system and over a continuous time period of 3 
years has attained an availability of 90 percent. With a coolant gas exit tem- 
perature of 950° C it is today the hottest reactor in the world. 


Since the gigantic supplies of “unconventional hydrocarbons" (oil sand, oil 

shales) cannot be utilized now in the same way as previously it is necessary to 
find an entirely new system of exploiting them. The KFA sees here a quite spe- 
cial task to be met by nuclear process heat in the "second fossil age," even if 
only to protect the atmosphere from additional chemical environmental pollution. 


All of this, warns the chairman, will be impossible to realize if the sciences 
requisite for the infrastructure lag qualitatively behind the rising demands. 
Naturally, against the background of personnel shortages and shortages of funds, 
against the background of inadequate rates of growth, strained national budgets 
and general uncertainty there arises a question as to how all this is to be over- 
come. 


The chance that large-scale research with ever more complicated and more expen- 
sive equipment shall be able to achieve research successes is also its Achilles 
heel if funding does not continuously flow in more abundantly. 


The KFA, for which the origina! capital of DM 1 million was 90 percent supplied 
by the German Federal Government and 10 percent by the State of North Rhine- 
Westphalia also received funds for the work of its 38 institutes in the same ra- 
tio from the state. The Federal Government, the State of North Rhine-Westphalia 
and some other relatively insignificant financial supporters supplied the KFA in 
1980 with over DM 391 million (1979: DM 352 million). The KFA's own earnings 
amounted to about DM 35 million (1979: DM 32 million). The proceeds from re- 
search and development were dropping off (1980: DM 7.8 million; 1979: DM 9.5 
million). Annually about DM 180 million are given out in wages and salaries. 


The KFA also carries out in the realm of fundamental research and energy research 
numerous research and development projects in close cooperation with industry. 

In recent years there have been over 70 sources of contracts. The expansion of 
this type of work, which can be of profit also to small and average industries, 
has called for ever more strenuous efforts in recent years. To this end the KFA 
has in its General Technology Central Department (ZAT) a supply of well-trained 
and well-equipped engineers. 


One of the projects of greatest importance for broad areas of the population and 
for the saving of energy is the development of ceramic heat exchangers. Here 
work is done cooperatively with the Rosenthal Technik Company, Incorporated, and 
with the Viessmann Boiler Manufacturing Company. The result thus far has been: 








energy-saving and space-saving corrosion-resistant "ceramic boilers" for oil and 
gas operation. The developments thus far have been very promising. Preparation 
for mass manufacture is in progress. Further applications of this technology in 
many domains of industry and in automobile manufacturing (carburetors instead of 
atomizers in fuel preparation) are not excluded from the picture. 


8008 
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ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


STORAGE, TRANSIT PROBLEMS FOR WEST BERLIN NATURAL GAS 
Duesseldorf HANDELSBLATT in German 14 Dec 81 p 6 
[Article: "Natural Gas for Berlin: Storage Location Decisive for Gas Link"] 


[Text] Beginning in the second half of the year 1982 four test borings--at an 
estimated investment cost of DM 23 million--will finally determine whether it is 
or is not possible to produce subterranean gas storage in Berlin. 


It depends decisively upon this storage capability whether it will be possible to 
include West Berlin in a Soviet-European natural gas linkup. Experts speak opti- 
mistically. According to various geophysical investigations which began as far 
back as 1967 when the economics senator, at that time, Dr Karl Koenig speculated 
about finding natural gas or even oil under the western portions of the Grunewald 
and also according to a research contract given ov. in 1970 by the Berlin GASAG 
Gas Works and also on the basis of vibroseismic investigations (1978) it is known 
that at depths of 800 to 1,000 meters there exists an aqueous mottled sandstone 
layer. 


This "stony sponge" saturated with salt water and lying far below the groundwater 
table could offer an ideal storage facility. Of course, the storage would also 
have to have sufficient capacity to hold 1 billion cubic meters as a permanent 
reserve. This would be required in order to provide protection against both po- 
litical and engineering interruptions to the transit lines emanating from the 
USSR and coming through the GDR. 


Technologically the achievement of such subterranean storage presents no diffi- 
culties, particularly as :imilar storage procedures are already well known. Also 
politically the outlook is not bad for a linkup between West Berlin and the Ger- 
man-Soviet natural gas pipeline operation. After the visit of Leonid Brezhnev in 
Bonn the GDR in a commentary in its official newspaper NEUES DEUTSCHLAND ex- 
pressed goodwill toward the project~-certainly in so doing thinking not least of 
all of the profitable imposts which could come from a share in the transit 
charges. 


But besides the all-decisive question of storage technique there are also a num- 
ber of other problems. Thus up to the present moment nothing is known officially 
about the route of the pipeline from the USSR-GDR border to Berlin; nothing is 
known about the "border crossing" via which the natural gas is to be conducted 














into West Berlin--a question of decisive importance for the planning projects of 
the GASAG. It is still not even known on what political plane discussions of the 
practical aspects will take place. 


Economically connection with a natural gas line would be extremely interesting. 
Bec2use West Berlin is the only German and possibly the only European metropolis 
which depends for municipal gas upon the use of light gasoline or methanol--for 
peak consumption. An uncommonly expensive procedure which must also be subsi- 
dized if the consumers are not to be overburdened. On the basis of the formula: 
gas manufacturing costs on the basis of light gasoline minus assumed natural gas 
procurement costs equal to location penalty, this subsidizing amounted in the Ber- 
lin 1981 budget to about DM 159 million. 


8008 
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ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


LIMITED FUNDS JEOPARDIZE FUTURE OF FAST BREEDER 
Duesseldorf HANDELSBLATT in German 26 Nov 81 p 4 
[Article by hjs: "Fast Breeder; Funds Are to Be Limited"] 


[Text] Bonn, Wednesday, 25 Nov 81--On Wednesday the Bundestag Committee for Research 
and Technology made a proposal, against the votes of the CDU/CSU opposition, to limit 
support for the advanced reactor types SNR 300 (fast breeder in Kalkar) and HTR 300 
in Schmehausen on the basis of the 1982 budget appropriation. This means that the 
total expenses for the SNR 300 will be fixed at about DM 5 billion until 1986, and 
for the HTR 300 at about DM 3 billion. 


The DCU/CSU argued in the committee, that this decision could mean a construction 
halt for both projects, since the establishment of a ceiling presents great budget 
risks. Among other things, reference was made to the participation, which is not 

yet assured, by the energy supply companies in the fast breeder, as well as the still 
uncertain participation by the Dutch and Belgian Governments. However, the amounts 
which have not yet been secured by contract are included in the Federal Government's 
budget appropriations. According to calculations by the opposition, this would open 
up a DM 270 million gap for the SNR 30), in addition to the DM 560 million expected 
from the electricity supply companies. 


Regarding a funding ceiling for the HTR 300, the opposition believes that such a 
measure would shift the risks entirely to industry. While the Federal Ministry for 
Research and Technology on Wednesday was confident of being able to conclude the 
negotiations about the financial gaps, both for the fast breeder and for the high 
temperature reactor, by the end of the year, more critical voices could be heard 
from the responsible Bundestag committee. With a view to the HTR 300, above all, 
fear was expressed by delegates from all three parliamentary party groups that there 
is great danger of a halt of construction. 





The FDP group's spokesman on research policy, Professor Laermann, expressed his anger 
to the HANDELSBLATT that the Federal Ministry for Research and Technology had provided 
no clear answers to concrete questions. According to Laermann, the government has 

no more money in the budget to cover the funds, appropriated in 1981, for the con- 
struction of the high-temperature reactor. This is why it has asked the builders 

of the plant to finance the expenditures provisionally. However, the banks now re- 
fuse to carry this temporary financing. Thus, at present it is totally unclear from 
where the DM 22 million which are due in December are to be taken. 














According to Laermann, too many 1eservations are concealed in the authorization decree 
of the Federal Research Ministry. The state secretary of the Research Ministry, 
Erwin Stahl, has not provided any detailed information about these conditions, however. 


Laermann characterized as unfair to Parl’ament the intention of the Research Ministry 
to let Parliament authorize a state guarantee in the amount of DM 1.3 billion. This 
action would make more money available for the construction of the fast breeder until 
final approval by the electricity supply companies and would bridge the financial 
gap. 


Since the promises of the electricity industry failed to materialize, primarily because 
of the political reservations of the Bundestag, Parliament would practically cancel 

out these reservations by approving a state guarantee. The reservations mean that 

the Bundestag wants to have the last word on the startup of the fast breeder. 


11949 
CSO: 3103/149 














ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


POWER PLANTS STARTING OPERATION LISTED 


1 
Duesseldorf ATOMWIRTSCHAFT/ATCMTECHNIK in German Nov 81 pp 622-623 


(Statistics: "Planned Startups of Power Plants in the FRG After 1981"] 


[Text] The compilation of planned startups of power plants in the FRG, which is 
based on figures by the Association for Industrial Power Production (VIK), contains 
data for the period 1981 to 1985 in tabular form. One must take into account, 
however, that presumably not all projects will actually begin operation on the dates 
set by the operators. 


The additional tabulation of start-up dates which are projected up to 1990 and for 
the period after 1990 are based on preliminary site selection, as always in this can- 
pilation, at least for the hard coal-fired power plants. It can hardly be assumed 
that all of these projects can be implemented. It may be noted regarding the STEAG 
[Hard Coal Electricity Company] hard coal-fired power plant in Herne, which is to 
start up in 1986, that it is a thermal power plant, to be built in connection with 
the planned expansion of the district heating network. 





Planned Startups by 1985 


























Owner /Ope rat or Power Plant”) Output in MWe Type of Fuel?) 
1981 
Bayer nwerk Grafenrheinfeld 1,300 K 
STEAG/VEW [United West- 
phalian Electricity Works] Bergkamen A 747 S 
Iscar-Amper Hausham (GT) 100 HEL 
Neckarwerke Walheim (GT) 120 HEL 
1981 total: 2,267 
K 1,300 
S 747 
HEL 220 
-Icompare with ATOMWIRTSCHAFT, 25, p 568 (November 1980). 
2 


HKW = thermal power plant; GT = gas turbines 
35 = soft coal; E = natural gas; G = blast furnace gas; H = heating oil; HEL = 
heating oil EL; I = imported coal; K = nuclear energy; M = refuse; P = pump 
storage; R = refinery gas; S = hard coal; W = hydroelectric power 


Source: Association for Industrial Power Production (VIK) 
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Owne r/Ope rat or 
1982 

STEAG/RWE [Rhine-West- 
phalian Electricity Works, 
Inc] 

EW Mark 

EW Mark 


-- oo 





1983 

HEW [Hamburg Electricity 
Works, Inc] /NWK [Northwest 
German Power Plants, Inc] 
GKM [Mannheim Power Plant] 
Saarbe rgwe rke/Badenwerk/ 
Bayernwerk/EVS [Swabian 
Energy Supply] 

CWH [Huels Chemical 

Works, Inc] 


1984 
Preag/Interargem 
RWE/Baye rnwerk 


EW Mark/VEW 

BKB [Brunswick Coal 
Mining Works] 

Neck arwerke 
Badenwerk 

VEW 


1985 

RWE 
Badenwerk/EVS 
Preussag/ RWE 
STEAG 

VEW 
Isar-Amper 


Power Plant 





Voerde A 
Elverlingsen 
Herdecke (GT) 


1982 total: 
S 


E/HEL 


K ruemmel 


Mannheim-Neckerau 


Output in MWe 





707 
315 
215 


Type of Fuel 





E/H 





1,237 
1,022 
215 


1,316 
475 





Bexbach 


Huels 


1983 total: 
K 
S 


Grohnde 
Gund remmingen 
B and C 
Hamm-Uent rop 


Offleben 
Altbach 
Karlsruhe 

Ge rsteinwe rk 


1984 total: 
K 
B 
S 


Muelheim-Kaerlich 
Philippsburg II 


Ibbenbueren B 
Voerde B 
We rne/Stockum 


Zolling-Anglberg 


1985 total: 
K 
S 


1l 


750 


130 





2,671 
1,316 
1,355 


1,361 


2 x 1,310 
308 


350 
460 
550 
750 


nnwWn WwW 





6,399 
4,289 

350 
1,760 


1,308 
1,362 
770 
707 
750 
450 


NnNnNNnA AK 





5,347 
2,670 
2,677 











Planned Commissionings by 1990 


REW (68.8%), Kalkar, 308 MW nuclear energy (startup planned for 1986). 

EWMark/VEW, Lingen, 1,300 MW nuclear energy, first partial permit applied for in 1978 
(startup planned for 1986). 

HEW/NWK, Brokdorf, 1,362 MW nuclear energy, first partial permit approved in 1976 
(startup planned for 1986/87. 

Bayernwerk/Isar-Amper/Munich Municipal Works, Ohu II, 1,300 MW nuclear power, first 
partial permit applied for in 1979 (startup planned for 1988). 

Neckarwerke/Deutsche Bundesbahn, Neckarwestheim II, 1,300 MW nuclear energy, licensing 
procedure renewed in 1980 due to expansion (startup planned for 1989/90). 

STEAG/RWE, Bergkamen B, 747 MW hard coal, operating license under consideration (com- 
missioning planned for 1986). 

STEAG, Herne, 747 MW hard coal, operating license under consideration (commissioning 
planned for 1986). 

STEAG, Walsum, 350 MW hard coal, licensing procedure initiated (commissioning planned 
for 1986). 

GKF [expansion unknown], Erlangen, 750 MW hard coal, licensing procedure initiated in 
1980 (commissioning planned for 1986). 

STEAG/REW, Dorsten, 2 x 747 MW hard coal, licensing procedure initiated in 1976, 
operating license under consideration (canmissioning planned for 1987/88). 

Bewag, Berlin-Ruhleben, 300 MW hard coal, licensing procedure initiated in 1978, law- 
suit pending (commissioning planned for 1986/87). 

VEW, Werne, 750 MW hard coal, in the process of being licensed (commissioning planned 
for 1987). 

Duesseldorf Municipal Works, Duesseldorf-Lausward, 300 MW hard coal, licensing pro- 
cedure initiated in 1978 (commissioning planned for 2d half of the 1980's). 

VKR [Ruhr VEBA Power Plant], Scholven A, 740 MW hard coal, licensing procedure 

ir: ciated in 1974, preliminary decision and first partial permit appealed, objections 
against the second partial permit and the operating license (commissiqing date can- 
not be set). 

Kloeckner, Castrop-Rauxel, 750 MW hard coal, licensing procedure initiated (commis- 
sioning planned for 1987/89). 

RWE, Huerth (Goldenberg Works), 2 x 600 MW soft coal, licensing procedure initiated 
in 1980 (commissioning planned for 1988/89). 

RWE, Neurath, 2 x 600 MW soft coal, licensing procedure initiated in 1977 (commis- 
Sioning planned for 1988/89). 


Commissionings Planned for After 1990 


RWE, Biblis C, 1,303 MW nuclear energy, licensing procedure initiated in 1975, new 
application made in October 1980 in accordance with Paragraph 7 of the Law om 
(startup planned for 1990). 

RWE/Pfalzwerke, Neupotz A, 1,330 MW nuclear energy, licensing procedure initiated in 
1977, new application intended in accordance with Paragrph 7 of the Law @ 

(startup planned after 1990). 

RWE/LEW [Lech Electricity Works], Rehling or Pfaffenhofen, 1,300 MW nuclear energy, 

site location permit initiated in 1980 (startup planned for after 1990). 


VEW/EW Mark, Hamm, 1,303 MW nuclear energy, licensing procedure initiated in 1975 
(startup 6 years after approved licensing). 
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Badenwerk/EVS, Wyhl, 1,362 MW nuclear energy, licensing procedure initiated in 1973, 
first partial permit appealed, procedure continues (startup date cannot be set). 


STEAG, Luenen, 747 MW hard coal, licensing procedure is being implemented at this 
time (commissioning planned for after 1990). 


STEAG, Hiddingsel bei Coesfeld, 2 x 747 MW hard coal, licensing procedure is being 
implemented at this time (commissioning planned for after 1990). 


STEAG, Alpen bie Borken/Westphalia, 2 x 747 MW hard coal, licensing procedure is 
being implemented at this time (commissioning planned for after 1990). 


Preag, Heyden, 800 MW hard coal (commissioning planned for after 1990). 


EBV [expansion unknown]/Sophia Jacoba, Siersdorf (Dueren kreis), 750 MW hard coal, 
licensing procedure initiated in 1978, preliminary decision and the first partial 
permit are under consideration (commissioning date cannot be set). 


EBV/Sophia Jacoba, Heuckelhoven, 707 MW hard coal, preliminary decisicn and the first 
partial permit not yet legally in force (canmissioning date cannot be set). 


VKR, Gustav Knepper, 740 MW hard coal, licensing procedure initiated in 1976 (com- 
missioning open, depending om the development of the energy requirement in the FRG). 


VKR, Altenkirchen, 2 x 740 MW hard coal, licensing procedure initiated in 1981 (cam- 
missioning open, depending on the development of the energy requirement in the FRG). 


VKR, Hessler, 4 x 740 MW hard coal, site provisim in 1981, preliminary decision for 
Block 1 applied for (camnmissioning open, depending on the development of the energy 
requirement in the FRG). 


11949 
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ENERGY ECONOMICS GREECE 


BRIEFS 


OIL FROM IRAQ, SYRIA--Commerce Undersecretary Mr. Papaspyrou has confirmed that 
Greece will purchase two million tons of crude oil from the Soviet Union for its 
needs in 1982. Specifically, 1.1 million tons of crude oil will be supplied di- 
rectly from the Soviet Union while the remaining 900,000 tons from Libya via the 
USSR. Talks are also underway for the signing soon of a further purchase of 
900,000 tons of crude oil, this time being purchased by Greece directly from Libya. 
This coming Thursday, Commerce Undersecretary Mr. Papaspyrou is scheduled to visit 
Algeria where he will sign an agreement for the purchase of 500-600,000 tons of 
crude oil. During his visit, the Undersecretary will also idscuss the possibility 
of increased Greek exports to Algeria. [Athens ATHENS NEWS in English 17-18 Jaz 82 


p 9) 


OIL PURCHASE FROM USSR=-Greece has signed an agreement for the purchase of 1.5 mil- 
lion tons of crude oil from Iraq for the 1982 period, and at OPEC prices. Greece 
also signed an agreement with Syria for the purchase of 500,000 tons of crude oil 
at 30 dollars a barrel. [Athens ATHFNS NEWS in Fnglish 5 Jan 82 p 9] 





GEOPHYSICAL EXPLORATION--The North Aegean Petroleum Company will carry out more 
geophysical explorations in the sea region west and east of Thassos island, it was 
officially announced by the Public Petroleum Corporation (DEP) on Tuesday. Accord- 
ing to the programme submitted to DEP, the exploration west of Thassos was to begin 
yesterday and will last about 10 days. Exploration cast of the island will start 
immediately after. Meanwhile, DEP has included Epirus, considered a promising re- 
gion for the discovery of petroleum, in its 1982 exploration programme. [Athens 
ATHENS NEWS in English 21 Jan 82 p 9] 


CSO: 4600/233 
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ECONOMIC 


STATISTICS SHOW FURTHER INCREASE IN COST OF LIVING 


Nicosia CYPRUS MAIL in English 16 Jan 82 p 1 


[Text] 


CSO: 


HE cost of living index for December 1981 pub lished by the Statistics 
Department of the Ministry of Finance yesterday showed that the in- 
dex rose by another 1.25 points to a new high of 161.92 points, making it 
certain that an additional! cost of living allowance of 9% will be claimed by 
the employees with index -tied wages and salaries. 


Thus the new cost of living another inconc!usive 


allowance payable under exist- 
ing arrangements will be 
raised from the present 45%, 
to 54% with effect from Jan- 
nuary 1. 

However talks between go- 
vernmemt, employers and em- 
ployees on how ot tackle the 
problem of the cost of living 
ailowance viz-a-viz inflationa. 
ry pressures remains as yet 
unresolved. 

The Munisitry of Finance 
has proposed a revision of the 
way the cost of living index is 
compiled or paid or, alternati- 
vely a freeze on increases, but 
the sugvestions have been 
turned down by the trade uni- 
ons including the public ser. 
vantg and yesterday there was 


4600/234 


ef the Economic Advisory 
Committee. 


New 


An official statement said 
that the Minister of Finance 
presented «new proposals and 
ideas» which concern both a 
reduction in the tempo of 
wage and salary rises and the 
control of prices, plus its ex. 
tension to items other than 
those aiready covered, 


The committee includes re. 
presentatives of employers 
and trad? unions and is ate 
tended, besides the Minister of 
Finance, who presides, by the 
Munisters of Commerce and 
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meeting Labour Mr Kittis, Mr Stavri- 


nakis, and the Governor of the 
Central Bank Mr Stephani. 

The movement of the cost 
of living index for the past 
year 1981 has been almost the 
same as that of 1980. 

Thus the index rose by 16.06 
points in 1981 (from 145.86 in 
Dec. 1980 to 161.92 in Dec. 
1981) and by 16.27 points in 
1980 (from 128.59 pcints in 
Dec. 1979 to 161.92 points in 
Dec. 1980) 

Under existing arrangements 
the cost of living allowance is 
adjustable every six months. 
The ailowance payable since 
July | has been 45%, (after the 
addition of 6% on the strength 
of the movemene in the first 
half)). : 

















ECONOMLC 


TOURISM INCOME REPORTEDLY INCREASES 46 PERCENT IN 1981 


Nicosia CYPRUS WEEKLY in English 8-14 Jan 82 p 8 


[Text] 


CSO: 


Income from tourism 
last year is, provisionally 
put at £102 m., 46 % up on 
the 1980 figure (£70.5 m.), 
the Cyprus Tourism Or- 
ganisation (CTO) says. 


Tne figure confirms that 
1981 was a bumper year for 
the islands tourist traffic 
Earlier estimates by the CTO 
publisned in the Cyprus 
Weekly last October put the 
expected foreign exchange 
earnings from tourism at 
around £97 m. 


Tne CTO = announce- 
ment said long-stay visitors 
to the isiand up unt! Decem- 
ber 26 numbered 425,000. a 
20% increase over tne 1980 
figure (353,000) 


4600/234 


Total arrivals during 
1981 were expected to reacn 
430.000, wnicn would be an 
all ime record. 


U.K. visitors 


Tne United Kingdom 
again topped tne list of coun- 
tries Sending tourists to the 
island. There were 128,585 
visitors from the UK repres- 
enting just over 30% of the 
total. 


Sweden was second 
with 67,400 (or nearly 16%), 
Germany third with 30.750 
(7.2%), Lebanon fourth with 
29,400 (6.9%) and Greece 
fifth with 28.680 (6.7 %). 


Otner visitors came from 
Switzerland, Austria, Fin- 
iand, the United States and 
France 
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There was also an in- 
crease im tne tourist traffic 
from Arad countries such as 
Saud: Arabia, Kuwait, Jor- 
dan, Syria and Egypt. 


Hotel beds 


Tne CTO statement said 
that during 1981, a total of 16 
new notels and 26 new notei 
apartments went into opera- 
tion, providing an added 
4.209 beds. 


Thus at the end cf last 
year, there were 15,382 beds 
in tourist establishments as 
against 10,928 a year ago, an 
increase of 40.8 %. 


Meanwhile anotner 23 
noteis are under construc- 
ton wmicn will provice some 
4.000 more beds, plus 31 not- 
el apartments with 3,147 
beds 


CYPRUS 





ECONOMIC DENMARK 


PAPER ATTACKS NEW GOVERNMENT'S ECONOMIC PROGRAM 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Jan 82 p 7 
[Editorial ] 


[Text] The latest estimate on the state finances situation shows a 1981 defi- 
cit of around 41 1/2 billion kroner which should be compared with the original 
estimate in the budget of 28 billion. For 1982 a deficit of more than 53 bil- 
lion is now projected which is over 5.2 billion larger than they were counting 
on in the budget proposal presented last August. 


In the Folketing debate the day before yesterday the political leader of the 
Democratic Center Party tried to downplay to some extent the gravity of the 
state financial situation. The most important economic policy problem is the 
exchange balance, then comes unemployment and the state deficit comes all the 
way down at Number 7 on the list, he said. 


Erhard Jacobsen is correct that the important economic problems for the Danish 
economy are developments in the balance of payments with the already very large 
deficit that is rising this year, along with the much too high unemployment. He 
should also have full support for the view that employment efforts that ignore 
the balance of payments problems will soon prove unworkable. 


But these sensible remarks should not lead people at Christiansborg to close 
their eyes to the dangers lying in the state financial development. It isn't 
just a question of the results of a market-equalizing finance policy according 
to the examples in economic textbooks when this development will continue for as 
long a period as the prospects seem to indicate. 


For the situation will keep expectations of inflation alive and give rise to 
changes in interest structure with an upward pressure in particular on interest 
in the capital market as a consequence, 


In addition financing the collective state deficit will lead to sharply rising 
interest costs for the state treasury. In 1981 it was estimated that state 
interest spending would call for around 15 billion kroner but according to the 
latest estimate this year it will rise to around 20 billion. 
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This development is the same as a burden on an already overburdened tax and duty 
system, A large part of the state financing costs don't even show up as income 
for the taxpayers because they are offset by exchange gains or go to tax-exempt 
institutions. That is also one reason why there are substantial distribution 


problems associated with the current development of state finances. 
To an increasing extent the state deficit is placing a burden on the entire 


financial system and the Danish economy in general. This is a matter that should 
have a higher priority than seventh place. 


6578 
CSO: 3106/49 
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ECONOMIC DENMARK 


INDUSTRIAL ACTIVITY REMAINING HIGH DESPITE UNEMPLOYMENT 
Copenhagen MANEDS BORSEN in Danish Jan 82 p 16 


[Text | The mounting pessimism in industry that was expressed in the market 
barometer of the Danish Board of Statistics and that was discussed in the Decem- 
ber issue of MANEDS BORSEN is hardly evoked by the sales situation in September. 
Under any circumstances the latest figures for industrial sales and order re- 
ceipts show that activity in Danish industry is still at a surprisingly high 

level, especially in view of the continued very sluggish Danish and foreign 

market conditions. . 


Thus in September industrial sales were 19 percent above the level of sales in 
September 1980. Exports are still keeping sales up. Other countries bought 
22 percent more than in the previous year while domestic market sales rose 18 
percent. Measured in volume sales rose 5 percent. 














(2) 























1960 1981 





Industrial Orders Received, Percentage Increase Year/Year--Volume 


Industrial order receipts are still increasing nicely. Export markets in parti- 
cular are showing gains. 


Key: 
1, Export orders received 2. Total orders received 
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It is also impressive that export order receipts remain strong. Here the growth 
was 25 percent or around the same as the third quarter as a whole. Orders re- 
ceived from the domestic market rose 17 percent. 


There is much to indicate that the turn in the investment products industry 
sales that started in July has taken hold. Measured in volume the investment 
products industry's export sales rose around 10 percent. The corresponding 
figures for the intermediate products industry and the consumer products indus- 
try were approximately 12 percent and 9 percent. 


The reason why the investment products industry is of special interest is that 
investment activity generally lies at a very low level in the western industrial- 
ized lands. The market for investment products is declining but even so our ex- 
ports of investment products are expanding markedly. The development shows 
quite clearly that we are going full speed ahead in rewinning the market shares 


we lost up through the 1970's. 


6578 
CSO: 3106/49 
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ECONOMIC DENMARK 


UNEMPLOYMENT REACHES FOURTEEN PERCENT; JUTLAND HIT HARDEST 
Copenhagen MANEDS BORSEN in Danish Jan 82 p 16 


[Text] Despite the fact that industrial activity still lies at a high level the 
prospects for employment are anything but bright. Unemployment is rising at an 
undiminished tempo. In the first quarter of 1982 close to 300,000 people will 
be out of work, the highest jobless figure since the beginning of the crisis. 
This development is predicted by the country's 14 labor market boards and unfor- 
tunately experience has shown that the boards are usually right in their esti- 
mates. 





In relation to the January quarter in 1981 the number of those out of work will 
rise by around 30,000. About two-thirds of the increase will affect men and the 
stronger sex now accounts for 56 percent of the unemployed. 


People in Jutland will be especially hard-hit. Almost two-thirds of the unemploy- 
ment increase will occur in Jutland, 22 percent on the islands and only 15 per- 
cent in the capital region. 








(1) 


ee 














1973 75 77 79 81 





j 


Unemployment is rising disturbingly. In the winter months unemployment will 
rise to almost 300,000. 


Key: 1. Percentage of unemployment 
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The Labor market boards expect declining employment in all sectors and branches. 
But there is one exception, namely the public sector where the boards expect a 
continued rise in personnel use, a prediction that will hardly surprise many 
people. 


Employment prospects are especially bleak in the iron and metal industry and in 
the wood, furniture, paper, graphics, stone, clay, glass and chemical industries 
as well as in the construction sector, The boards are not quite so pessimistic 
about the food and beverage industry as well as textiles and clothing. 


We are starting to set an unfortunate jobless record. If we include early-retire- 
ment benefits recipients who in reality represent hidden or camouflaged people out 
of work, the number of those unemployed will reach around 360,000 in the winter 
months. In addition 15,000 are employed temporarily in the public sector under 
the job creation arrangement. All in all this amounts to an unemployment rate 

of a good 14 percent, a jobless rate found elsewhere only in Ireland and Belgium. 


6578 
CSO: 3106/49 


22 














ECONOMIC DENMARK 


AUTOMOBILE OWNERSHIP DOWN 10 PERCENT IN 2 YEARS 
Copenhagen BERLINGSKE TIDENDE in Danish 3 Jan 82 Pt II p 2 
[Article by Finn Knudstrup | 


[ Excerpt | It will be catastrophic if even more people 
stop owning cars, according to the head of the Danish 
Ford Company. 


“Denmark has become Europe's underdeveloped country when it comes to cars. In 

2 years the Danish pool of automobiles has shrunk by 100,000 cars and this year 
it will be further reduced by as many as 40,000 cars. In other words in just 

3 years we will have said goodbye to one motorist out of every 10. That is in 
the interest of no one, least of all the state. The state is losing billions of 
kroner because owning a car is the same thing as voluntarily paying extra taxes." 


So said the man selling the most cars in Denmark, Danish Ford chief Willy Krawack 
who despite his name is Danish through and through, lives in the lake region of 
Copenhagen and tomorrow will celebrate 25 years in the administration of Ford 
Motor Co. in Denmark, After only 10 years with Ford of Denmark he became the 
firm's top leader and today he is also a spokesman for a branch that employs 
50,000 people and finds itself in a grave crisis after 2 years with new car sales 
cut in half. Some 10,000 people have lost their jobs. 


Willy Krawack: "The background is that auto taxes have now reached such an 
insane level that people are deciding not to own cars by the tens of thousands. 
That is catastrophic for society because the treasury is now losing billions in 
taxes each year." 


That Denmark is an underdeveloped country with regard to cars can also be seen 
from the fact that 1981 ended with only 72,000 new passenger cars. In other EC 
countries such as Holland and Belgium six to seven times as many were sold in 
relation to population size. Krawack therefore rejected the idea that the sales 
crisis is just part of the international downturn and he did not think we can 
rely on trains and buses instead: 


"People are delayed every day. It's so easy for politicians to point to mass 
transit when most of them use planes and taxis. Look instead at any provincial 
town or rural district. Here mass transit is not a real alternative. Here they 
are 100 percent dependent on private cars." 


6578 


CSO: 3106/49 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


IFO SEES POSITIVE ECONOMIC SIGNS, DESPITE UNEMPLOYMENT 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 27 Nov 81 p 6 


[Article by heu/rtr/FR: "Economy creates Hope Again; Ifo Economic Trend Survey: 
Companies Increasingly Confident; Good Marks for the Export; Pessimism Halted" ] 


[Text] Frankfurt/Main-Munich--The economy, which, according to evaluations by the 
"four wise men" is in a "stubborn phase of marking time," at least no longer seems 
relentlessly to slide downhill. An increasingly strong indication of this are the 
month'y "economic trend surveys" of the Munich Ifo institute [Institute for Economic 
Research]. The October test shows that the processing industry again evaluates 

its business prospects for the next few months less pessimistically than in the 
last few months; that finally, for the first time in months, prospects for the con- 
struction industry as well have not deteriorated further. To be sure, the Hamburg 
HWWA [Hamburg World Economy Archives] Institute emphasized in a special economic 
report, that a further increase in unemployment for 1982 will nevertheless be "un- 
avoidable." 


In particular, the economy is apparently less and less plagued by fears that the 
export industry could collapse again. In October--as was reported--new monthly 
records were again set with an export of DM 37.7 billion as well as a DM 5.3 billion 
export surplus. After the most recent economic trend survey, Ifo researchers have 
now established that, despite the most recent DM revaluation, industry anticipates 
no deterioration for the next 3 months; on the contrary, positive responses have 
increased in comparison with the September survey. 


As further reported by the Ifo institute, the companies in the processing industry 

in October judged their total business prospects for the next few months less pessi- 
mistically, although the improvement trend still did not turn out as strong as in 
September. Production plans in the processing industry also reflected further easing 
of the depressing influences. A slackening of the upward tendency of prices was 
noticeable. 


As for investment goods, the companies were less pessimistic about developments 

over the next 6 months, according to information by the Ifo. Here as well export 
developments are viewed with confidence. Company reports from the consumer goods 
sector indicate, according to the Ifo, a substantially more favorable view of business 
prospects for the next 6 months. On the other hand, the companies in the consumer 
goods sector again took a pessimistic view of the future development. In this sector 
there were frequent reports of canceled orders. 
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It is particularly eye-catching in the most recent Ifo survey, that for the first 
time in many months the situation in the construction industr; has not deteriorated 
further. The firms judged that their business expectations for the next 6 months 
will not longer be as unfavorable as in September. Construction activity still 
declined to about the same extent as last month. At 52 percent, the extent to which 
the equipment capacity was utilized was clearly lower than before the turn of the 
year (62 percent). The backlog of orders on hand has declined only slightly to 

2.2 months on the average. This was about one-half month shorter than a year ago. 
The amount of orders on hand inOctober reached the lowest level of the 1974/75 reces- 
sion. Construction prices had a further downward tendency. 


However, additional disturbances developed in the business climate of the wholesale 
trade in October. Around one-third of all companies view the business situation 

as unfavorable. A similarly large proportion of companies anticipates an even more 
unfavorable business situation than now for the winter half of the year. The strong 
decline in sales led to a slight increase in inventory pressure. At the same time 
prices increased. According to the Ifo report, the retail trade also noted a further 
deterioration in the turnover situation. For the first time since January the nomi- 
nal sales goal was not reached. It fell perhaps one percent short. In terms of 
actual money this means a drop in sales of about 6.5 percent, with a 5.8 percent 
rate of increase for prices in the retail trade. The long-term business prospects 
were also once again regarded as more unfavorable. 


11949 
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ECONOMIC FRANCE 


DABEZIES CALLS NATION'S ARMS EXPORTS 'NECESSARY' 
Paris AVIATION MAGAZINE INTERNATIONAL in French 1-14 Dec 81 p 19 


[Interview with Pierre Dabezies, chairman of the National Assembly Defense Committee 
by AVIATION MAGAZINE INTERNATIONAL: "Arm Exports are Necessary for More Than One 
Reason" ] 


[Text] [Question] In the field of armaments, the planning law in force for the 
1977-1982 period will expire next year. There are already known to be major delays 
with respect to equipment and to program authorizations, to such an extent that 
Charles Hernu has managed to get this law modified and extended by one year in order 
to attempt to make up for these delays. What do you think of ‘this? 


[Answer] This situation is not surprising insofar as this is not the first time 

that a program or a plan has suffered delay in this field. What surprises me more 

is that Yvon Bourges, the ex-minister of defense, is accusing the present government-- 
particularly through the press--of being responsible for this delay. 


Certainly the program authorizations, among others, will fall particularly short 
in 1982. But it must be understood that the government has just settled in and 
that at the time the budget bill was prepared the first defense committee meeting 
had not yet taken place (it was in fact held on 6 November). 


Generally, I will say that this delay is not catastrophic. And the l-year extension 
of the planning law seems to me entirely judicious. Because this additional period 
will make it possible, on one hand, to partially make up this delay and, on the other, 
to handle the transition to the new 3 to 5 year planning which will be the rule 
thereafter. For it was very difficult to halt certain orientations before the 

present government's decisions were made. 


[Question] The government has decided to moralize the sales of arms--an initiative 
which could inevitably lead to a drop in exports. That is to say that the share 

of the development costs of different equipment in the national budget will become 
greater. Do you think that this aspect should be taken into account at this time 
at the level of the planning law? 


[Answer] The arms sales are necessary for more than one reason. If only, for 
example, because we have defense agreements with allies. They are also necessary 
because we are in a period of unemployment, and there are some 300,000 persons in 
France who make their living from this industry. Moreover, development of certain 
equipment at the national level could not be done without continuing sales for export. 
Let's not forget that if we do not sell these arms, there are other countries that 
will do it. 
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This being said, a certain moralization is in keeping with the nature of political 
things, especially when trade of this nature is concerned. And the fact that the 
present government put an embargo on deliveries of arms to Chile, for example, in 
view of the nature of its political regime and the events which brought this regime 
to power, does not seem arguable and reprehensible to me. All the more so since 
the government has well emphasized that most of France's commitments would be met 
on this point and that there was obviously no question of discontinuing arms sales 
nor of limiting them to an extreme for the reasons which I have already mentioned. 
But it is true that in certain specific cases the government could make restrictive 
decisions. 


Then will it be necessary, after all, to change the planning law or take it into 
account in the future? I believe that the degree of what you call moralization 
is not enough for the problem to be raised again. 





[Question] But is the sale of several dozen airplanes, for example, negligeable? 


[Answer] Of course not. And the authorities of the DGA [General Directorate of the 
Artillery] international service will have to use a little more imagination in order 
to palliate this lost opportunity of doing business. I will also say that this 
attitude of moralization will perhaps induce some countries to come to us, and 
nothing says, then, that the losses could not be made up. 


[Question] Deliveries of Mirage 2000's show a delay of 2 years. Could this delay 
result in a certain time lag in the launching of a new tactical airplane, initially 
scheduled for the 1990's? 


[Answer] I do not think so. For if my information is correct most of the delay 
experienced by the Mirage 2000 program is due to difficulties encountered by Thomson- 
CSF in perfecting the Doppler radar. Of course the problem is a sizeable one, but 
this delay is very regrettable. Because it is making things difficult for the 

French army and because it threatens to make things difficult for us in exportation, 
as well, 


Now, the other thing is that this situation could perhaps effectively result in a 
slight time lag in the future progam, if only because this time lag would be found 
to be advantageous and justified in that program, even if the studies presently 
being conducted for the future combat airplane do not directly implicate the radar 
engineering. 


I will point out, however, that the considerable work done by Thomson-CSF within 
the framework of the Mirage 2000 program could be useful in the development of new 
equipment. 


[Question] The parliamentarians have often been accused of cutting certain supply 
allocations concerning bills that they do not control. In your opinion, how far 
does the competence of the Defense Committee extend? 


[Answer] In reality this committee's intended role is that of a committee of inquiry 
entitled to speak and vote, but it has no power of decision. What happens in actual 
fact? Let's take an example: in order better to estimate the budget as it is 
presented to them, before making a decision the chairmen will meet with all 
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competent persons belonging to the different major departments and to the different 
armed torces. Thus the members of the comnittee will vote after having secured 

the elements indispensable to them. But since the majority of this committee happens, 
by definition, to be pro-government, when the government makes a budgetary proposal 
the committee will vote for it. The extent of its responsibilities thus seems to me 
quite limited. 


And yet, beyond this vote there remains the fact that as chairmen we have been able 
to examine problems closely by questioning the minister and the chiefs of staff and 
for this reason we have been able to force them to state their thoughts and sometimes 
even to admit that there might be gaps in certain fields. Moreover, I believe that 
the committee contributes a dimension implying analysis of, and judgement on, future 
prospects. 


9380 
CSO: 3100/196 
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ECONOMIC 


IMPROVEMENT NOTED IN BALANCE OF PAYMENT FIGURES 


Athens ATHENS NEWS in English 16 Jan 82 p 9 
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ECONOMIC GREECE 


BRIEFS 


SHIPPING INCOME DROP--The Ministry of Merchant Marine announced yesterday that for- 
eign exchange to Greece from shipping reached 123 million dollars in November 1981. 
For the corresponding month in 1980, receipts totaled 161 million dollars. For the 
eleven-month period January - November 1981, receipts from shipping totaled 1,625 
million dollars marking a 0.3 per cent drop against the corresponding 1980 period 
when receipts totaled 1,630 million dollars [Athens ATHENS NEWS in English 20 Jan 
82 p 4) 


MINERAL ORE INVESTMENT POLICY=--The Government, in the framework of its state in- 
vestment policy, will give top priority in the stainless steel, lead and zinc ore 
industries, following an announcement by Coordination and Industry and Energy Min- 
isters Messrs. Lazaris and Peponis. With regards the petrochemical industry, Min- 
ister of Industry and Energy Mr. A. Peponis announced that it has not yet been de- 
cided where the petrochemical plant will be set up, but that interest has been 
shown for the plant to be set up near the region of Kavala. However, it will be 
the Ministry of Town Planning, Housing and Environment which will have the last 
say in the matter, added Mr. Peponis. [Athens ATHENS NEWS in English 17-18 Jan 82 


p 9) 
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ECONOMIC ICELAND 


ECONOMIC PROBLEMS TROUBLE THORODDSEN GOVERNMENT 
State-owned Firms Difficulty 
Reykjavik MORGUNBLADID in Icelandic 2 Dec 81 p 7 
[Commentary by Staksteinar: "Reflection of the Situation"] 
[Text] "The losses suffered by the firm have been financed thus: 


(A) By postponing payments to creditors for purchase of gooas 
and services. (B) By reducing buildup of inventories as much 
as possible. (C) By postponing amortization and interest 
payments... (D) By loans from the State Investment Credit 
Fund through the auspices of the Ministry of Industry and the 
State Guarantee Fund... (E) With an interim loan for the 
National Treasury... (F) By overdrawing on the account with 
the National Bank of Iceland." 


(Excerpts from a response given by Hjorleifur Guttormsson, 
minister of industry, to an inquiry made by Larus Jonsson, 
MP, about how the 1981 operational losses of state-owned 
firms and companies with shares owned by the state will be 
financed. The above refers to the Diatomite Plant in 
Myvatnssveit.) 





Despite the Benefits of State-Owned Firms 


The status of industrial companies in the country at the moment can best be judged 
by the fact that despite various benefits enjoyed by state-run firms, in some 
cases with respect to taxes, most of them are operated at a loss with an accum- 
lation of debts. Recently, Hjorleifur Guttormsson, minister of industry, answered 
an inquiry in the Althing concerning this matter. The double column in today's 
Staksteinar is his response regarding the Diatomite Plant, but the estimated 

loss for the plant this year is 7.8 million new kroner. The estimated losses of 
other firms in this inquiry are as follows: 


The Iceland Alloys, Ltd: 


Estimated loss is 45 million kroner, 40 million kroner of that is depreciation. 
With respect to credit problems this year, these problems have been solved with 
loans from shareholders. 
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Alatuss: Estimited loss | to 2 million kroner. The deficit is tinanced by 
limiting own capital. 


The Cement Plant: The estimated deficit is 8 to 9 million kroner. The Cement 
Plant has already taken a foreign loan, with the approval of the government, in 
the amount of 10 million kroner to balance the deficit. 


Siglosild: The estimated deficit is 1.2 to 1.7 million kroner. This deficit was 
balanced with a loan, according to the credit budget, and a contribution from the 
State Treasury. 


Nordurstjarnan: Admitted deficit but not specified. This deficit is said to be 
reflected in a cutback of own capital. 


The above are excerpts from answers given by the minister of industry (see 
Althingstidindi, volume 3, pp 264-269) 


Government Labor Policy 


The inquirer, Larus Jonsson, said that the basic industries (fisheries and 
industry) were operated at a tremendous deficit which manifested itself thus that 
the firms used up their own capital and collected debts. The main reason was an 
incorrect government labor policy--wrong tax policy that restricted the interests 
of all business in the country. It would therefore be appropriate to clear it 

up in the Althing what the business situation of state-owned firms was, completely 
or partially. Some of those firms enjoyed tax benefits. He suspected (Jonsson) 
that their business status reflected nonetheless the result of the government 
labor policy, which, with everything unchanged, was heading for a considerable 
reduction in business and a disturbance of the employment security that has 
prevailed here during the last decade, 


The State Housing Fund 


During 1980, the government cut back on the definite source of revenue for the 
housing credit system by about 5 percent, That was already an indication of 
more to come. In1981, the government cut back on the source of revenue for the 
State Housing Fund by a total of 75 percent at the same time that the tasks of 
the fund were greatly increased. The State Housing Fund is now totally dependent 
upon budget appropriations and credit possibilities. 


Magnus H. Magnusson, former minister of social affairs, recently remarked on this 
issue and the Workers Housing Fund in the Althing: 


"The government claims to have considerably increased appropriations to the 
Workers Housing Fund, but instead stole half of the largest definite source of 
revenue from the State Housing Fund, that is the wage tax..." and transferred 
that over to the Workers Housing Fuhd. Magnusson said further: "The cutback 

of the definite source of revenue for the State Housing Fund will total 82 percent 
(1982) along with a great increase obligations, and the total cutback of both 
funds will be 38 percent...." 
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Fishing Fleet Losses 
Reykjavik MORGUNBLADID in Icelandic 19 Dec 81 p 32 


[Article: "About 10 Percent Losses for Fishing Fleet. Losses in Freezing Plants 
Reach 9 Percent" ] 


[Text] The deficit of the nation's fishing fleet is now at 
least 10 percent. The National Economic Institute has just 
finished calculations for the status of the fishing fleet, which 
is based on the figures for the fishing fleet in 1980 and these 
figures are projected to the present. Last time a study was 
made of the status of the fishing fleet, figures from 1979 were 
used and projected. MORGUNBLADID has learned that calculations 
of the National Economic Institute now show about a 9 percent 
loss in the nation's freezing plants. 


Final figures from the National Economic Institute show, according to what 
MORGUNBLADID has learned, 6.6 percent greater losses in the fishing fleet if the 
projected figures for 1980 are used as basis, than if the projected figures for 
1979 are used. Last time the status of the fishing fleet was reported, at the 
last price-setting, the projected figures for 1979 were used and these figures 
showed 3.1 percent loss of income, or a total deficit of 65.5 million kroner. 
MORGUNBLADID does not have information about how great a deficit the projected 
figures for 1979 now show, but if the projected figures for 1980 are used and the 
losses that the fishing fleet suffered around the time of the last price-setting, 
it is clear that it is at least 10 percent of the income. 


MORGUNBLADID has learned that the latest figures show 9 percent loss in the 
freezing plants, but a few weeks ago the losses were estimated to be about 7 to 
8 percent. 


Prime Minister Gunnar Thoroddsen said, however, in the Althing the day before 
yesterday that the total profit of the fishing fleet had not been any better 
during the last 10 years; however, the profits varied and the profits of the boat 
fleet operators, for example, were good but poor for many of the newer trawlers. 


Budget Approval 

Reykjavik MORGUNBLADID in Icelandic 20 Dec 81 p 2 

[Article: "Budget 1982: Treasury Expenditure Almost 8 Billion New Kroner" ] 
[Text] Wrong Tax Index--Heavier Income Taxation 
When the 1982 Budget was approved in the Althing yesterday, 
expenditures had reached slightly more than 7.9 billion new 
kroner--and had increased about 168 million kroner during 
parliamentary readings. Comparable expenditure last year 


was 5.5 billion new kroner. The revenue for the new budget 
amounted to 7,967,266,000 kroner, so that the estimated 


33 








r tH, 


finance balance ts 58,592,000 kroner. The Finance Bill assumes 
an estimated 33 percent inflation between the years 1981 and 
1982. If the inflation increases beyond that assumed figure, 
it will mean a corresponding increase in expenditures. The 
Budget was passed by 32 votes b it 24 MPs from the opposition, 
from the Independence Party and the Social Democratic Party, 
abstained. Four were absent. 


Larus Jonsson (IP) said that the bill's tax index, 150, was not in accordance 

with the great increase in income between the years 1980 and 198i, which was at 
least 52 percent. In reality, this would mean that the direction was for consider- 
ably heavier income tax during the new year. Furthermore, the aim was for 
increased tax collection for payment of customs and import duties. If a 

comparison were to be made with the tax collection in 1978, the tax increase for 
the coming year would correspond to 930 million kroner. This would mean a 2 
million old kroner higher tax collection from every family of five in the country 
during 1982 than if the tax laws from 1967 would remain unchanged. This is what 
we reap from the leftist governments from 1978 to this day, said Jonsson. 


Matthias A. Mathiesen (IP) said that it violated laws to sponsor foreign borrowing 
in the budget. That was to be done through regular legislation. He referred to 
constitutional provisions and explanations on law made by Olafur Johannesson, 
foreign minister, who is a former professor of law. 


Commentary on Government Competence 
Reykjavik MORGUNRLADID in Icelandic 23 Dec 81 p 7 
[Commentary by Staksteinar] 
[Text] And the Next Song Is the Same 


Recently DAGBLADID and VISIR published front page news about the cabinet's 
contemplation concerning planned economic measures, The economic forecast is for 
at least 55 percent inflation in 1982. This is considerably more than the 
government inherited during the year when statements of the obsolete government 
coalition agreement promised that price developments here would equal the most 
favorable conditions in our trading countries! The government has really made a 
wrong turn in obtaining this--and is now faced with the problem unchanged for next 
year, a problem the government had grand words about ridding itself of. 


DAGBLADID and VISIR said that the next government inflation song would "be just 
the same" as the former, or, one more cutback in price compensation of general 
wages and still one more devaluation. The originality of the government is not 
to be mocked. Olafur Ragnar Griissson calls this report a "nonsense report," 
"total nonsense” and "imagination," as he never suffers from lack of words. 
Neither does he understand that DAGBLADID and VISIR, both of which he quotes on 
occasion, even on television, dare publish--against his will--such reports from 
the government's economic camps. 
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Short-term Rescue and Lack of Opinion 


Eidur Gudnason, MP, says in an interview with ALDHYDUBLADID: "Everybody knows, 
however, that there is no unity within the government on the next steps to take 
to handle the problems, so that the measures taken by the government will probably 
be a mix of temporary measures, but such short-term rescue measures have 
characterized the term of Gunnar Thoroddsen's government. Government supporters 
in the Althing have been speaking crosswise in different directions during the 
last weeks. When one speaks in a northerly direction then another speaks in an 
easterly direction.... But of course, there is not too much to be expected 
from a government where the prime minister has almost no opinions on anything 
except Geir Hallgrimsson!" Perhaps Gudnason underestimated Thoroddsen with his 
last remark. The prime minister obviously has opinions, and those are not minor 
opinions, On Gunnar Thoroddsen. 


Trade Deficit Doubles 
Reykjavik MORGUNBLADID in Icelandic 23 Dec 81 p 16 


[Article: "Balance of Trade January-November: Slightly Over 831 Million Kroner 
Deficit" ] 


[Text] The national balance of trade was unfavorable or 
slightly over 831 million kroner during the first 11 months 
of the year. Imports were worth almost 6.49 billion kroner 
during this period, but exports were worth slightly over 
5.65 billion kroner. 


During the same period last year, the balance of trade was unfavorable by almost 
478 million kroner, but then imports were worth close to 4.3 billion kroner 
and exports worth slightly over 3.8 billion kroner. 


In November, the balance of trade was unfavorable by about 28.6 million kroner, 
compared with almost 35 million kroner during the same period last year. 


The chief exports, aluminum and aluminum alloys, were worth almost 586 million 
kroner during the first 11 months of the year. During this period, the value of 
ferrosilicone was almost 113 million kroner. 


The largest quantity of imports is for ISAL [The Islandic Aluminum Company], which 
was worth almost 434 miliion kroner during the first 11 months of the year. 
Imports for the National Power Company were worth almost 138 million kroner. 


When comparing figures for foreign trade 1980, it must be kept in mind that the 
average rate of exchange of foreign currency during the period January-November 
1981 is considered to be 37.8 percent higher than it was during the same months 
of last year. 
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ECONOMIC ICEJ.AND 


FOREIGN DEBT EXPECTED TO CONTINUE INCREASE 

Increase to 40 Percent of GNP 
Reykjavik MORGUNBLADID in Icelandic 11 Dec 81 p 32 
[Article: "Foreign Borrowing Heading to 40 Percent of GNP"] 


[Text] At a so-called forecast policy meeting that the Management Association of 
Iceland held yesterday, it became known that long-term foreign borrowing would 
probably be close to 39 percent of the GNP at the end of 1982, and that during 
1982, the credit burden of amortization and interest payments on long-term foreign 
debt, as a ratio of income from export, would amount to about 18 percent. 


In the government's Investment Program and Credit Budget for 1982, dated 21 
October 1981, it states: "It is estimated that long-term foreign debt will amount 
to 7,285,000 kroner at the end of 1981, based on the average rate of exchange 

for the year, or close to 36 percent of the year's gross national product. When 
the increase in 1982 is included, the ratio is estimated to be slightly over 37 
percent." Now this ratio has increased again, as it appears in the forecast 
policy, and it is estimated to be 39 percent at the end of 1982; and this is 
based on increased foreign borrowing during this year, after the credit budget was 
made, and the need for increased foreign borrowing now around the turn of the 
year because of increased investment credit funds. When evaluating this ratio, 

it is necessary to keep in mind that it is considered likely that the exchange 
rate of the dollar will be lowered next year. 


It also states in the Investment Program and Credit Budget for next year: 

"Because of amortization and interest payments on long-term foreign debt, the 
Credit Budget has been, as a ratio of income from exports, as follows during 

the last 5 years: 1976: 13.8 percent; 1977: 13.7 percent; 1978: 13.1 percent; 
1979: 12.8 percent and 1980: 14.1 percent. The ratio will increase somewhat 
during 1981, especially because of the current unusually high interest rates 
abroad." The fact is that there was no ratio figure mentioned in the credit budget 
for 1981, but according to what came forth in the forecast policy, the credit 
burden will be 17 to 18 percent during 1981 and 1982. 


In the coalition agreement for the government it states that the aim is that the 


credit burden of foreign debt will not exceed approximately 15 percent of the 
nation's income from exports during the coming years. 
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More Details 
Reykjavik MORGUNBLADID in Icelandic 13 Dec 81 p 48 


[Article: "Foreign Borrowing 1982: Approximately Every Fourth 'Fish' Goes for 
Amortization and Interest"] 


[Text] The value of Exports of Aluminum, Aluminum Alloys, Diatomite, and Ferro- 
silicone Do Not Come Close to Paying Amortization and Interest Next Year 


Foreign debt increased steadily from year to year and has now reached a stage 
where the amortization and interest payments amount to the equivalent of 16.5 
percent of the nation's income from exports this year. That means that every 

6th krona goes for amorization and interest payments. This ratio was 14.1 percent 
last year, and the economists at the Central Bank now estimated that it will 

reach about 18 percent next year, 


As mentioned before, Icelanders pay about 16.5 percent of their export income 

for amortization and interest payments during this current year. This means that 
all the revenue from the sale of aluminum, aluminum alloys, diatomite and 
ferrosilicone do not suffice to pay these debts, which amount to about 13.3 
percent of the exports, based on the first 10 months of the year. 


Marine products were by far the greatest factor in the nation's exports. The 
nation receives about 76 percent of the income from exports from marine products 
this year, based on the first 10 months of the year. That means that every four 
and a half "fish" goes for amortization and interest payments on foreign debt. 


Last year, the ratio of amortization and interest payments was, as mentioned 
before, 14.1 percent, but then the nation payed what corresponds to every 
5.35th "fish" for amorization and interest payments on foreign debt. Then, 
however, the revenue from the sale of aluminum, aluminum alloys, diatomite and 
ferrosilicone approximately covered this debt, and the ratio last year was about 
14.4 percent of the income from exports. 


If the ratio of marine products will be similar to income from exports next year, 
when the ratio of amorization and interest payments on foreign debt will have 
reached 18 percent, which is likely, the nation must pay just about every 4th 
"fish" for amortization and interest payments on foreign debt. And of course, 
income from the sale of aluminum, aluminum alloys, diatomite and ferrosilicone 
would not come close to covering these payments based on similar development. 
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ECONOMIC ICELAND 


BRIEFS 


MORE BUSINESS LOSSES--In the forecast from the National Economic Institute on 
foreign trade that was published in the beginning of the year, it was estimated 
that the trade deficit would be close to 2 percent of the gross national product. 
"nate this summer and this fall, people estimated that the deficit would be 
considerably less, but based on the export and import figures for recent months, 
it is, however, clear that the deficit will be similar to what had been forecast 
in the beginning of the year or slightly more," said Olafur Davidsson, chairman 

of the National Economic Institute, in an interview with MORGUNBLADID. Davidsson 
said there were two important factors in these matters. "The export will be less 
than was estimated in the beginning. ISAL [the Icelandic Aluminum Company] will 
have a buildup of inventories, which has already begun. It is also certain that 
there will be some increase in supplies of marine products. There has, for 
example, been a great increase in the redfish catch, and a considerable amount 

of that will not be exported until after the turn of the year. It is also obvious 
that there will be some increase in imports. There was an extensive importing 

of goods during the months from March through June but that was reduced 
considerably during July and August. The total increase in imports was, however, 
insignificant when an overview was made this fall, but then in September and 
October, the imports increase considerably and it seems that that increase has 
remained unchanged in November. It is therefore clear that exports will be less 
and imports correspondingly considerably more,’ Davidsson, chairman of the 
National Economic Institute, concluded. It is therefore clear from the above that 
the deficit of foreign trade will amount to 2 to 2.5 percent of the gross national 
product this year. [Text ] [Reykjavik MORGUNBLADID in Icelandic 15 Dec 81 p 2) 


9538 


TRADE FIGURES REPORTED--The nation's total import during the first 10 months of 
the year amounted to slightly over 5.7 billion kroner, but the total amount of 
exports during the same time period was slightly over 4.9 billion kroner. The 
trade deficit amounted therefore to 800 million kroner. When studying the export 
figures, it appears that most of the nation's exports 2° to the United States, OF 
close to 22.2 percent, which amounts to almost 1.1 billion kroner. Number 2 on 
the list of Iceland's customers are the British, and we export about 13.2 percent 
of our total exports to Britain, which amounts to almost 650 million kroner. 
Number 3 on the list is Portugal, which receives about 12.1 percent of the nat 
exports, which amounts to about 594 million kroner. It may be mentioned that 
slightly over 10.7 percent of the total exports goes to Nigeria, which amounts to 
slightly over 527 million kroner. Number 5 on the list is West Germany which 
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receives about 6.9 percent of the nation's total exports, which amounts to slightly 
over 341 million kroner. Iceland's greatest importer is West Germany, and we buy 
slightly over 12.2 percent of our total imports from the West Germans, which 

amo nts to almost 700 million kroner. Number 2 are the Danes who import about 

9.2 percent of the nation's total imports. Number 3 is Sweden, and Iceland buys 
about 8.9 percent of the total imports from Sweden; and slightly over 8.1 percent 
from Great Britain; slightly over 8.06 percent from the United States and slightly 
over 8 percent from Norway. [Text] [Reykjavik MORGUNBLADID in Icelandic 19 Dec 

81 p 35] 9583 


EXPORTS DECLINED IN 198l1--During the first 10 months of the year, there was about 
14 percent reduction in the nation's exports figured in tons, but an increase of 
about 43.4 percent figured in kroner. The total export during the first 10 months 
of this year were 501,030,500 tons, but 582,630,300 tons during the same time 
period last year. The total amount of exports during this period was about 4.92 
billion kroner, compared with 3.43 billion kroner during the same period last year. 
Calculated in tons, the reduction was greatest in the export of agricultural goods, 
but 5,307,400 tons were exported during the first 10 months of this year compared 
with 8,038,100 tons during the same period last year, or a reduction of about 

35 percent. Calculated in kroner, the increase is considered to be about 5 
percent, but exported agricultural goods during the first 10 months of this year 
amounted to slightly over 66 million kroner, compared with approximately 63 
million kroner during last year. During the first 10 months of the year, the 
reduction in exports of marine products amounted to about 18 percent calculated in 
tons, but during the first 10 months of this year, a total of 349,962,400 tons 
were exported, compared with 426,644,500 tons during the same period last year. 
The increase in value was, on the other hand, close to 48 percent during the first 
10 months. The export of Icelandic industrial goods increased slightly over 6.2 
percent during the first 10 months of the year, but a total of 105,497,700 tons 
was exported during the first 10 months of this year, compared with 99,325,000 
tons during the same period last year. The value increase was, however, consider- 
ably small, or only close to 31 percent. [Text] [Reykjavik MORGUNBLADID in 
Icelandic 20 Dec 81 p 2] 9583 


PRIME MINISTER ON INFLATION--Prime Minister Gunnar Thoroddsen stated in a 
television interview with Ingvi Hrafn Jonsson last evening that it was doubtful 
that the government would succeed in lowering the inflation down to a similar 
level that it now is in our main trading countries and our neighboring countries 
during its term in office, as the prime minister and the interviewer phrased 

{t, but the term is over in 1983. In the government's coalition agreement it 

Is stated that one of the main goals of the government is to lower the inflation 
down to this level during 1982, that is during this coming year. The prime 
minister said that it was impossible to predict how the fight against inflation 
would fare next year, but the plan was to lower it. The prime minister 
hypothesized whether it would be possible to ensure just wage increases for 
seamen any other way than by increases in fish prices alone, and he mentioned 
abolishing petroleum fees and lightening the finance burden of the fishing fleet. 
Many possibilities were open and were now being studied. Thoroddssen concluded by 
saying that the government planned to introduce a new constitution to the Althing 
in 1952, that would be approved before the elections in 1983. [Text] [Reykjavik 
MORGUNBLADID in Icelandic 23 Dec 81 p 32] 9583 
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ECONOMIC TURKEY 


COMMERCIAL PROBLEMS WITH, PROPOSALS DELIVERED TO LIBYA 
Import Restrictions Considered 
Istanbul CUMHURIYET in Turkish 14 Nov 81 pp 1,7 


[Excerpt] As a result of Libya's "desire to set specific limits" on goods 
purchased from Turkey, Deputy Prime Minister Turgut Ozal will go to Libya 
tomorrow to obtain details and, if restrictions are imposed, to seek solu- 
tions to problems that could be created. 


In a statement released a short while ago, Libya said that it "wishes to 
establish distinct restrictions on goods bought from Turkey and will not 
purchase goods other than foodstuffs." Following this announcement, the 
topic was taken up at the highest level in Ankara. While the subject was 
being investigated in more detail, it came out that, in addition to Libya's 
statement, contractors' fees and export income expected from Libya are 
reaching Turkey after considerable delays. 


Libya's issuance of such an announcement out of the blue had the effect of 
a "cold shower" in Ankara. Studies we have conducted on the issue indicate 
that there are "several problems" in the area ef economic and trade rela- 
tions between Turkey and Libya. Discussions held with specialists and of- 
ficials at various levels paint the following picture regarding the "rea- 
sons"' for the problem that has come out; 


1. Turkish contracting firms that do business with Libya collect 20 percent 
of the cost of the job the moment they are employed. However, it is 
claimed, after receiving this money, they fail to live up to the terms of 
the contracting services' agreements they have made. This has led to com- 
plaints from Libya. 


2. Secondly, Libya's payments are late. Although Turkish firms receive 
the first 20 percent in advance, the money owed them after the job is com- 
pleted is not paid on time. Payments to Turkish firms, it is claimed, can 
only be received after a 3 to 5-month delay. 
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3. The third allegation on this issue comes from Libya. Turkish firms 
have received contracts worth $7 billion to $8 billion. Libya obtains a 
letter of guarantee from a Turkish bank for each job. Libyans assert that 
the letters of guarantee from some Turkish banks contain limits. Libya 
seeks to study this and to reexamine restrictions within letters of guaran- 
tee. 


4. The final claim also stems directly from Libya. Libya states that it 
has been encountering certain payment problems in oil revenues in recent 

days, is halting importation of specific goods, and, for this reason, is 

placing such restrictions on goods purchased from Turkey. 





Joint Commission Meets 
Istanbul TERCUMAN in Turkish 19 Nov 81 p 5 


[Text] Tripoli (Akajans)--While Minister of State and Deputy Prime Minister 
Turgut Ozal, who is in Cemahiriye to participate in work at the seventh ses- 
sion of the Turkish-Libyan Joint Commission, was meeting with Qadhafi, 
Turkey presented a new proposal package to Libya. In the meantime, the 
LIBAS [Libyan Construction and Investment Corporation ]-Turk Corporation Ad- 
ministrative Council Chairman Ali Riza Carmikli made an annoucement and 
said, "Contractors who do actual work in Libya do not have large payments 
owed them. Some people are attempting to make an issue of the normal sums 
due at the end of the year." 


On the third day of the seventh session of meetings held by the Turkish- 
Libyan Joint Commission, which normally convenes each year, a proposal 
package was submitted to Libya. 


According to information that was received, Turkey's package seeks to place 
the following issues on the agenda: 


1. Assuring cooperation in other Arab nations by the $100-million holding 
corporation that is a partnership of the Turkieh-Libyan Joint Agricultural 
and Maritime Corporation. 


2. Accelerating and broadening the activities of the corporation that han- 
dles Turkish-Libyan joint planning, engineering, and consultant services. 


3. Establishing direct relations using no intermediaries between Libyan 
banks and Turkish banks, and creating a Turkish-Libyan bank that is more 
useful. 


4. G.ving importance to Libyan purchasing delegations in industrial, ex- 
portation, and trade corporations. 


5. Calling attention to Turkish entrepreneurs in the construction of the 
Bergen-Misurate railroad and the building of petrochemical complexes since 
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the TPAO [Turkish Petroleum Corporation] and the TCDD [Turkish State Rail- 
ways] offices have corporations and organizations which are qualified. 


6. Broadening sea transport resources. 

7. Broadening relations in the areas of education and culture. 

8. Broadening the sphere of activity of Turkish contracting firms. 
9, Placing emphasis on technological affairs. 


10. Discussing the problems of Turkish contractors and the worker communi- 
ty. 


Qadhafi Receives Ozal 
Libyan leader Mu'ammar al-Qadhafi met with Deputy Prime Minieter Ozal. 


In discussions with Ozal, Qadhafi noted that great importance is placed on 
relations with Turkey and said, "I expect these relations to develop even 
further and for them to become an example of brotherhood in the Islamic 
world."" Qadhafi added that the efforts necessary to achieve this will be 
made. 


Present during the discussions were Turkey's Tripoli Ambassador Mustafa 
Asula and Libya's Ankara People's Bureau Secretary Umran Fituri Isa. 


Carmikli's Statement 


In the meantime, Administrative Council Chairman Carmikli of the LIBAS-Turk 
firm, which does nearly $1 billion in business in Libya, gave a statement 
to an AKAJANS correspondent yesterday. He said, "It is said that money is 
due contractors and exporters in Libya. I believe that the figures that 
are cited are greatly exaggerated and that the situation is wrongly inter- 
preted. Before everything else, I can say that the money for business con- 
tracted this year is being paid in a much more organized manner." 


Carmikli, who asserted that the situation that has developed in Libya is 
normal and temporary, continued: 


"A specific procedure must be followed while actual work is being done. It 
is also possible that there is a bottleneck due to these formalities. It 
is a fact that there are no delays nor interruptions of payments in our 
tirm, which does a large volume of business. As is known, there is always 
a certain number of delays in paying contractors' fees due to specific 
formalities in Turkey and throughout the world. Nevertheless, the situa- 
tions of new contractors may be different, because the operations of a 
large proportion of these remain at the level of proposals and protocol. 

It is very normal that they not be paid during the period before they reach 
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the point of beginning work. As a matter of fact, our firm was able to 
reach the payment stage for work worth $300 million contracted at the be- 
ginning of 1981 only 6 months later." 


Carmikli, who called attention to the fact that the issue is not a loss 

of the rights of the firms that work in Libya as Minister of State and 
Deputy Prime Minister Ozal has announced at every opportunity, reported 
that payments are reaching active colleagues in Libya as normal, as work is 
being done, and that delays are not an issue. 
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ECONOMIC TURKEY 


CLOSER TRADE TIES WITH AFRICAN COUNTRIES CONSIDERED 
TAO11612 Ankara ANATOLIA in English 1545 GMT 1 Feb 82 


[Text] Ankara, 1 Feb (AA)--Turkey has the potential to export crops and manu- 
factures to African countries, as well as services and technology, head of the 
Foreign Ministry's African affairs department Salih Zeki Karaca told a conference 
in Ankara. 


The conference on Turkey's African policy, sponsored by the National Chamber 
of Commerce and Industry, was attended by representatives of several ministries 
and businessmen's associations and the ambassadors of Nigeria, Sudan and Somalia. 


The political atmosphere was highly conducive to the strengthening of trade and 
economic relations between Turkey and Africa, diplomat Karaca said, and traced 
the development of relations with Africa since Turkey initiated her policy of 
opening up to Africa in 1978. 


Turkish ambassador to Lagos Yuksel Soylemez confirmed Turkey could export 
several ory and Turkish contracting firms could undertake bids in Nigeria, 
but that [? to know Nigeria well to start with. 


Nigerian Ambassador Lawrence Fabunmi expressed appreciation of Turkish policy 
toward Africa, and said his government was ready to cooperate with Turkey, 


particularly in joint investment, technology transfer and bilateral trade. 
His country was prepared to open its doors to Turkish workers, he added. 


CSO: 4600/235 
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POLITICAL BELGIUM 


MARTENS ON PLANS OF NEW GOVERNMENT 
Brussels KNACK in Dutch 23 Dec 81 pp 20-22 


| Interview with Prime Minister Wilfried Martens by Johan Struye and Frans Verleyen: 
"Here I Stand and I Can Do No Other -- the Martens V Administration Following 
the Parliamentary Debate"; date and place of interview not given | 


[Text ] It took a lengthy siege of Wilfried Martens to be able, 
in the middle of the investiture debate, to shoot a small hole 

in his agenda. In the end, we succeeded in getting an interview 
with the new prime minister at the breakfast table, on the very 
morning after the Chamber of Deputies gave its vote of confidence 
to his Christian-liberal administration. After having slept only 
200 minutes, he was once again fully awake and ready to tackle 
another new debate; going deep into the night, this time with 
the Senate. Government fever. 


Question: Once again, you have gotten a tough Chamber debate concerning your yo- 
vernment project out of the way. Do you have the feeling that they understood you? 


Wilfried Martens: Public opinion, certainly. It is undeniable that the people are 
pleased with the approach of the new government, whatever may be said in this re- 
gard in political Brussels. The people's demand for real decisions can no longer 
be resisted. 


Question: Do the political circles in Brussels react differently from public opin- 
ion in general? 


Martens: Not completely. Even in the delicate corners of my parliamentary majo- 
rity they have said yes. Perhaps not so much out of a direct desire for this coa- 
lition and this formula, but because of the insight that another government is 
simply not possible. Such an insight weighs very heavily. More heavily than the 
unsympathetic attitude of the social organizations and the traditionally leaning 
press which the PSC | Social Christian Party (Walloon) ] more specifically has to 
deal with. Moreover, all the Christian democrats, including those who are worried 
now, are imbued with a strong aversion for the socialists. Also in Wallonia, and 
thus also among the people of the Christian Labor Movement [MOC]. They, just like 
you and I, have inherited this after 8 November. It is a fact, which nobody can 
get around. 
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Question: Hence, you said last week in an aside: only someone from the left can 
handle what I am up against now. 


Martens: Andre Cools said the same thing yesterday in the Chamber. He started 
his address with the words: /I am going to speak with blood in my mouth/ | printed 
in italics |. I could imagine how difficult it must have been for him under these 
circumstances, considering his attitude toward me. The fact that I who, in his 
words, had transformed /traditional Belgium/ [in italics], was asking for a vote 
of confidence for this program. And yet he concluded with the thought: "There is 
only one explanation for this, that there is only one man in your party who can 
give this administration a certain degree of credibility in the eyes of the workers 
of Flanders." 


Question: But why does this have to be Martens? 


Martens: Isn't that clear? A government, which once in a while receives the sup- 
port of someone like Nols and of RAD | Respect for Work and Democracy (Flemish) |, 
cannot be led by a man who is known as someone from the right and who is not accept- 
able to the French speakers. That is an objective fact. 


Question: It reminds one of the practice which is common in Europe: Labor conducts 
a rightist policy and Heath a leftist one. 


Martens: I have not always conducted what you call a rightist policy. If the po- 
litical circles in Brussels want to claim that today, then this shows their short- 
sightedness. And those who are wondering how in God's name I could lead such a 
Christian-liberal coalition have forgotten that, as party president in the years 
1974-1977, I supported the Christian-liberal Tindemans I administration with all my 
might. At that time, we were also in a period of psychological resistance against 
socialism -- after Leburton. At that time there was no alternative either, no more 
than today after the 8 disappointing months we have just gone through. 


Question: The Tindemans I administration was brought down by the social movement 
and its Friday strikes. Aren't you afraid of the same thing? 


Martens: The trade unions and organizations know that I am not looking for con- 
frontations, don't they? I am starting off with terribly difficult figures and 
factual situations. I want to put them back on their feet, and I have a good 
weapon for this in my government program: the solemn promise that all social 
groups, and not only the wage earners, will have to produce an equal effort to re- 
pair the damage which has been done. This equally appears in great detail in the 
text. It will be more difficult than in earlier circumstances to come by arguments 
to support reaction against income reduction. Specifically, I am not giving the 
enterprises a blank check. I am not presiding over a neo-liberal administration. 
The memorandum of urgency is 80 to 90 percent from the CVP | Social Christian Party 
(Flemish) | platform. The whole first chapter has been virtually copied from the 
JET [ Youth, Economy, Future | plan. The economic section, the one concerning a spe- 
cific employment program, and the one concerning the budget. 


Question: And if everything fails once again? If exports, investments and the 
love of work are not revived after all, then what? 
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Martens: Then the man from Termonde, former chief of staff De Batselier, will have 
to be called in. He was the only person in the Chamber yesterday to formulate some 
kind of alternative, a socialist variant. 


Question: How much time will you need to produce the first results? 
Martens: One year. 


Question: First you said: 6 months of plenary powers. But this term was doubled 
in the course of the negotiations. 


Martens: Yes, we began to realize that it is not only imperative for us to be able 
to make a rapid start with large measures, but that we must be able to follow clo- 
sely the 1982 budget during its implementation. It may be necessary to develop 

two program laws and even then public finances will have to be kept under tight 
rein every day. That is the meaning of the so-called plenary powers which I, with 
the legal handbook of Professor Mast, only want to call special powers. No more 
and no less than that. 





Question: You also use the Van Acker administration as an argument. 


Martens: True. Mast provides a /technical/ [in italics] description of the use 
of special powers. Van Acker provided a perfect /political/ [in italics | line of 
argument for them. 


Question: A year ago, you sang a different song. You were not interested in a 
government with plenary powers. 


Martens: Yes, true, but a year has been lost since then. Twelve months ago, I was 
standing before parliament with my mini-moderation bill. Eight reform bills were 
passed between 3 January and 15 February. If it had been possible to continue that 
way, no plenary powers would have been necessary. But anyone who has to return to 
1 April in December, needs to choose new points of departure. Furthermore, I don't 
mind telling you that I find my return somewhat early. In a balanced alternating 
course of administrations, it is not normal for a prime minister to be called back 
so quickly. For myself, I had hoped that it would take longer. 


Question: Didn't the CVP continue to govern during those 8 months anyway? 


Martens: Yes, and it wanted the same things as I did in April and today. But Mark 
Eyskens did not achieve those objectives. In spite of all his efforts, he did not 
achieve that goal, not even with other means. He was working in a permanent dead- 
lock. This arose primarily from the steel question which had overpowered the whole 
political situation. Hence, /Maribel/ [in italics] for example, had to be com 
pleted in a delicate balance with steel. The conflict which drove me out of the 
government in the spring, simply continued to spread until it reached its terminal 
stage, which then came to a head in a nearly spectacular manner (with the striking 
PS | Socialist Party (Walloon) | ministers). 


Question: And now you have lined up a government which gives Cools blood in the 
mouth. Yesterday's friends are now your enemies, and you have to snub them. How 
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do you handle that psychologically? Doesn't the parliamentary debate prove -- with 
the scornful laughter of the socialists andthe pats on the back from Jean Gol -- 
that you have made a 160 degree turn? 


Martens: Yesterday's friends... You do know enough about politics to be able to 
make that distinction, don't you? And yet, I believe that I can say that I have 
friends in all the parties. At one time or another, everyone has found out that I 
properly try to carry out what I have committed myself to. Even now, I have no 
contact at all with the opposition. I don't want to create the slightest appear- 
ance of disloyalty. 


And then, there is the objective Belgian situation. No clear counter-tendency in 
the programs would be possible, because of our multi-polar coalition structure. 
This is also true in the Netherlands and even, although less frequently, in the 
FRG. Willy Brandt was minister of foreign affairs under CDU [Christian Democratic 
Union| Chancellor Kiesinger and later on in the small coalition between the SPD 

| Social Democratic Party of Germany | and the liberals. In our country, Achilles 
Van Acker has led coalitions with both the CVP and the liberals. The same goes for 
Gaston Byskens. Meanwhile, the situation in our country has become even more con- 
plicated. Robert Henrion formulated this correctly during the debate: it is sur- 
realistic for the same prime minister to have to be able to be a part of all pos- 
sible government coalitions, but it is inevitable. The number of people in Belgian 
political circles who would be capable of this is limited, although there are na- 
turally more than just me. 


Question: You couldn't refuse King Baudouin a second time? 


Martens: Certainly not. That is a first point. But there is more than that. I 
can easily imagine a politician deciling for himself: I will never lead this or 
that kind of coalition; I won't do it; I am opposed to it in principle. That is 
not even my case, but how could I refuse to implement my party's progran.? 


Question: In light of this, is your party finally going to support you unequivo- 
cally? 


Martens: Haven't you noticed that since 9 November something basic has changed 
within the CVP, in a month's time? 


Question: Whatever happened to the Heizel congress of 16 December 1979? The five 

national industrial sectors are now more than ever managed centrally, with a single 
financial board of management. The fate of steel is being tied more than ever be- 

fore to that of coal, of shipbuilding, glass and textiles... 


Martens: You cannot say that they have /become/ | in italics | more national. The 
law of August 1980 continued unabated to offer the opportunity for an extensive 
form of regional-industrial autonomy. The current government program does not 
touch that. It only says: we are not going to proceed with it as yet. First, we 
are going to try to conduct a serious policy, with a balance in those five sectors 
and according to criteria of the European code. The latter implies that government 
aid must end no later than 1985, in order to force the companies to become profit- 
able once again by that time. It is in this spirit, including all the periods and 
the commas, that you should read the very precise government agreement concerning 
the steel sector. 
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Question: Will your plenary powers also include that area? Do they apply to your 
memorandum on priorities as a whole? 


Martens: Competition among enterprises, employment, budget cuts and the readjust- 
ment of taxation on labor and the family. These are the areas the plenary powers 
will apply to. Not, for example, to the basic reform of the tax system, which must 
be completed by 1983. 


Question: Social security? 


Martens: Normally speaking, this would fall under the plenary powers. I did not 
want any misunderstanding concerning this in parliament. 


Question: Last week you said: we will have to cut out 22 billion francs there. 
Where does that figure come from? 


Martens: From the Social Security Administration itself and its experts. This fi- 
gure anticipates the difference between income and expenditures of the whole system 
in 1982. That difference must be eliminated, and then we will turn in and imple- 
ment a budget with a deficit no greater than the 200 billion francs allowed by the 
European Commission. 


Question: Virtually everyone doubts that it will be possible to take that "only so 
much" limitation out of your program. Eight months ago you were sweating it out 
trying to find 30 billion francs. Now, you are supposed to come up with four times 
that amount in less than no time. 


Martens: We will do it, even though the index changes will have an additional ne- 
gative impact on the government budget. The special powers will have to serve to 
steer through the budgetary storm. 


Question: The missiles could become another source of irritation. Now you are 
saying that you may be able to make a final decision in 6 months time. Where do 
those 6 months suddenly come from? 


Martens: They are nothing new. They remain the perfect reproduction of the govern- 
ment decision of December 1979. At that time, Belgium decided two things within my 
administration: to agree to the double NATO decision, but for the time being no 
deployment on our territory because we first want to know therssults of the Ameri- 
can-Russian negotiations. Another element was added to this in September 1980: we 
are foing to evaluate thoce talks every 6 months. This has been retained. We are 
only adding something to it: we are not saying that the government must limit it- 
self to a mere evaluation; it can also make decisions for the end of the negotia- 
tions. 


Question: Is Wilfried Martens then going to govern against the 200,000 peace demon 
strators? 


Martens: Of course not! Two years ago, Belgium and the Netherlands already took 
the most progressive stands within NATO. I am a determined advocate of disarmament, 
on the condition that it is /mutual/ | in italics |. Belgium played a not insigni- 
ficant role in NATO's decision to adopt the zero option. I believe that the peace 
movement is socially too important to be insensitive to it. 
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Question: And those other signals then? Brussels which continues to feel deprived 
of constitutional bodies. Wallonia which sees the Martens V administration as a 
kind of minority government. The smouldering problem of the foreign workers. The 
ecology parties which have penetrated into parliament... 


Martens: Good politicians should listen to all of that, and I do. But I keep my 
objectives in order. For Brussels: the status quo. The government will not take 
any initiative in terms of providing a definitive statute for the capital area. 
First a parliamentary committee will have to determine what is possible there. The 
Walloons, as well as the PS then, will have to become familiar with the model of 
regional administrations, if necessary in a coalition different fron the central 
one. It would naturally be better and easier if the national and regional majori- 
ties coincide, but that is not necessary. My administration is completely legiti- 
mate: the Walloons have the constitutional guarantee that the council of ministers 
is set up on the basis of parity, alongside the normal parliamentary majority. 

That is legitimate enough. 


As far as those foreign workers are concerned: not only Nols, but all the members 

of the majority have expressed their agreement with that passage in the government 

declaration, albeit with a number of conditions. And, finally, the ecologists: 

I am far from being in agreement with many of their theses. But their contribution 
to the Chamber debate was very interesting. They did that well. 
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POLITICAL BELGIUM 


ACTIVITIES OF EXTREME RIGHTIST GROUPS NOTED 
Brussels KNACK in Dutch 30 Dec 81 p 53 
| Article: "The Black Temptation” | 


| Text | Lengthy economic crises always lead to a strong increase in the appeal of 
extreme rightist, fascistic or even fascist ideas. Comparisons with the thirties, 
with phenomena such as "Rex" or the "Verdinaso," are too obvious not to make. In 
the current Belgian context, this "black danger" is centered primarily around 
organizations such as the Flemish Militant Order [ VMO | and the Youth Front [FJ | on 
the French speaking side, primarily in Brussels. 


These organizations have a long list of misdeeds to their name (assault, acts of 
violence, disturbances of the peace), with the most important charge being the 
breaking of the law on private militias. However, in the spring a large number of 
legal cases against the VMO and the FJ were brought to trial together. In Antwerp, 
no less than 105 members of the VMO were put on trial; in Brussels, 36 FJ acti- 
vists. The sentences handed down (a 1 year actual prison term for VMO leader 
Armand "Bert" Eriksson and 7 months probation for FJ leader Francis Dossogne) were 
not the smallest possible, particularly because the acused were found guilty of 
membership in a private militia, and the court took into account the fact that the 
accused had acted as a military unit and made use of training camps. 


Meanwhile, a parliamentary committee, under the chairmanship of SP | Socialist Party 
(Flemish) | Senator Joz Wijninckx from Antwerp, concerned itself comprehensively 
with the problem of private militias, and also with the problem of keeping the 
public peace. This committee was set up in 1980 as a result of a number of acts 

of violence, especially in the Fourons area. The general feeling is that it is 
precisely the activities of this parliamentary committee -- which published its 
report in the fall -- which provided the impetus to conduct the VMO and FJ trials, 
more specifically to check to what extent the laws on private militias, which date 
from 1934 and 1936, can still be applied today. 


However, a crucial element in the extreme rightist file became known on 19 May, 
when the newspaper DE MORGEN published the content of a State Security Department 
report, in which it was specifically disclosed that there was close cooperation 
between the FJ and CEPIC | Political Center of Christian Independents and Cadres |, 
the right wing of the French speaking Christian democratic party, the PSC | Social 
Christian Party (Walloon) |. The central figure here turned out to be Baron Benoit 
de Bonvoisin, who was generally considered to be the financial backer of the FJ. 
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A number of other figures from CEPIC and from the circle of staff surrounding the 
then president of the PSC, Paul Vanden Boeynants, became involved in the matter. 
The investigation by the judicial authorities, of which the State Security Depart- 
ment report was only an element, concerning Bonvoisin and the PDG | expansion un- 
known | company, did not seem primarily directed toward the question of the finan- 
cing of the FJ, but primarily toward suspicion of tax fraud. A small tip of the 
FJ-CEPIC iceberg had been disclosed earlier, when the leftist weekly POUR -- which 
had made revelations in the past concerning the files of the gendarmerie, the exis- 
tence of VMO training camps in the Ardennes and illegal activities by Interpol -- 
brought out on 15 January the fact that a member of the FJ, with connections in 
CEPIC, was working on the staff of Brussels Affairs Minister Cecile Goor (PSC). 


The newspaper DE MORGEN and the weekly POUR in particular were very active in 
making complaints against extreme rightist groups and organizations, by which they 
primarily wanted to show that the extreme right is not simply an isolated phenome- 
non, but maintains close ties with the parliamentary right wing and with certain 
elements within the government apparatus. 


As a matter of fact, POUR had to pay dearly for its anti-fascist zeal. During the 
night of 4 to 5 July a fire was set in the building which housed the paper, and the 
editorial offices, the archives and the whole production apparatus of POUR were 
burned up. It was mid-September before the paper came back onto the market, after 
having been forced to close down publication for a while. As a result of the ar- 
son, their intention to start a daily newspaper in the spring had to be postponed. 
It was only following the investigation made by the POUR editors themselves that 
the first arrests related to the arson could be made. 


The extreme right phenomenon has also given rise to the publication of a number of 
interesting books on this theme, such as "Extreme Right and the State" (published 
by Epo), which was primarily of a sensational journalistic type; "The Lobster with 
the Black Pincers" (published by mencen wake by Etienne Verhoeyen and Frank 
Uytterhaegen, which provides more of a cool analysis of the phenomenon; and "Human 
Behavior During Lengthy Economic Recessions" (published by De Sikkel) by Helmut 
Gaus, which primarily tries to provide a socio-psychological explanation for the 
appeal of rightist ideologies in times of crises. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


RAU SEEN AS POSSIBLE SUCCESSOR TO SCHMIDT 
Hamburg DIE ZEIT in German 18 Dec 81 pp 10-11 
[Article by Dieter Buhl: "'As Politicians, We Must Inspire Confidence'"] 


[Text] Duesseldorf, December. —"Yes," replied Johannes Rau without any hesita- 
tion and his open, chummy-friendly face--which like his walk and his gestures seems 
to go with the captain of a local soccer team rather than with a head of state-- 
grew serious; "that still is the case." This was in reply to the question whether 
the SPD is really still the solidarity-inspired association that he so frequently 
praises. To invalidate any doubts concerning his surprising statement, Rau immedi- 
ately adds: "The Social Democrats' basic consensus is covered up by debris, but it 
is still there." 


As minister president and chairman of the SPD's party organization in North Rhine- 
Westphalia, Rau could risk giving an even more positive situation report. For in 
his state, where there are practically no intraparty quarrels or leadership dis- 
putes, there still functions his "alliance of common sense that brings together the 
employees with the incoming critical, younger talent." It is not least owing to 
the calm among the comrades in North Rhine-Westphalia that Johannes Rau is now con- 
sidered the first man of the Social Democrats' leadership reserve and that he is 
always mentioned whenever the discussion touches on a potential successor to SPD 
Chairman Willy Brandt or even to Federal Chancellor Helmut Schmidt. 


Regarding his sudden rise from a local political stage tc the role of crown prince 
in the SPD's federal politics, the 50-year-old Rau unintentionally provided an 
explanation when he described the mood among North Rhine-Westphalia's Social Demo- 
crats. "We like each other"--a diagnosis that no other social-democratic state 
leader could formulate with such unequivocal brevity without giving rise to incred- 
ulous, if not sneering frowns. But Johannes Rau can unconcernedly make this all- 
encompassing declaration of love and he need not conceal his contribution to peace 
in the party. For even his political opponents attest to his great skill in relat- 
ing to his party friends and to his unusual capacity for integration. 


Rau singles out one reason for his success as party leader: his commitment to the 
rank and file. "Several times a month, I visit the local chapters," he states with 
the pride of a stress-tested, but undefeated missionary, "and I talk at length with 
both the old and the young." In his own way, he tries to counter the lack of con- 
tact deplored by many deserving comrades who remit the membership fees and who 
"miss the visit of the treasury." However, one aspect of his success is not 
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mentioned. Whenever there arises in the party a really bitter dispute such as the 
one with the rebellious Bundestag [Lower House] deputy Hansen of the Lower Rhine 
district, other prominent Social Democrats crack the whip for him. To dish out 
hard blows himself would be inconsistent with the pronounced need for harmony that 
the preacher's son claims to be rooted in his character rather than in his pro- 
fessed Christianity. This need is tested only rarely. Richard Loewenthal's advo- 
cacy of affirmation of the old social-democratic values and his criticism of an 
excess of concessions to political fringe groups was one of the instances, where 
Johannes Rau felt challenged. Nevertheless, he reacted with the caution charac- 
teristic of him: He immediately sought refuge in the protecting collective and he 
emphasized that his Cabinet colleague Friedhelm Farthmann had made the same comment 
"without there having been any consultation between us." 


For all that, Rau's statements in regard to Loewenthal's criticism of the party and 
in regard to the subsequent activities are not all that explosive. "I wrote to 

Mrs Renger informing her I considered the theses to be too brief."' He criticizes 
the concerted action-—-articles, theses, collection of signatures--claiming "it 
makes the entire issue less serious." To illustrate this view, Rau adduces a com- 
parison that--coming from him, the Protestant well-versed in the Bible--sounds 
quite convincing: "If from every chapter of the New Testament you take a sentence 
and then join these sentences, each sentence--taken by itself--may be true, but the 
story is wrong." Since even in this case Johannes Rau did not take a position of 
intransigence--all the criticism of the Loewenthal-Renger initiative notwithstand- 
ing--he ended this chapter in a fashion typical of him: "I proposed to invite 
Loewenthal to attend our strategy commission sessions"; this commission is already 
drawing up the basic concepts for the state election campaign 3 years hence. 


Rau's readiness to see--if possible--both sides of an issue and to characterize 
them in a single answer forces one to phrase the questions with unequivocal preci- 
sion. Which fringe groups should the PD try to integrate and which ones should it 
keep out? "With those who dropped out we cannot have any dealings." This sounds 
unusually harsh and it could mean that even Rau's patience is limited. The quali- 
fication he adds is more appropriate to his image: "It goes without saying that in 
the ecopax movement--as I call the ecology and peace movement--there are individ- 
uals who have lost the sense of reality; these individuals cannot be integrated." 
Another pleasurable drag from the ever-present cigarette and then prosecutor Rau 
assumes the role of defense attorney, a role more to his liking: "But we cannot 
expel from the party all those who want to change the society." 


Guided by Practical Considerations 


As long as Johannes Rau directs the SPD of North Rhine-Westphalia, this is cer- 
tainly not going to happen. If he cannot prevent the emergence of opposing camps 
in the party, the eruption among the Social Democrats of what he calls a "conflict 
between the generations," then he feels it is his duty "to promote on both sides 
the capacity for communication and reception." As is proper for a federal state, 
in which the workaday world rather than ideology determines the political discus- 
sion, Rau's efforts of persuasion are guided by practical considerations. He tries 
to help bring about a situation, "where the workers’ council learns from the young 
people and where the young people see all that the workers' council has to 
accomplish." 
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This type of dialogue certainly helps to protect the SPD of North Rhine-Westphalia 
from disuniting debates on fundamental issues. However, the intellectual and ideo- 
logical abstinence has produced a situation where the SPD's largest state organiza- 
tion is ridiculed as an organization distinguished by an abundance of mass and a 
lack of brains. Its chairman is not bothered by this contempt, "because we con- 
sider the opinion of the local citizen to be more important than the press commen- 
taries in South or North Germany." He claims it is sufficient for him to know that 
his party exerts influence whenever this is called for--a case in point being the 
SPD resolutions concerning counterarming and energy policy. 


A politician who is satisfied with such practical achievements, who makes ideologi- 
can abstinence his program and in addition preserves the political peace in his 
region is sure to receive support--even outside the borders of his state. Rau is 
experiencing this now that he is being considered for high office in Bonn. Asked 
if he could imagine succeeding Willy Brandt as SPD chairman, he responds with the 
curtness he tends to draw on in critical situations: "No," he blurts out tersely 
and plainly and the substantiation requested--"because I have too much work here'-- 
is convincing. Indeed, the duties of the minister president of North Rhine- 
Westphalia would leave little time for the post of SPD leader. 


Rau's arguments are not quite so unequivocal when the discussion touches on a 
potential succession to Helmut Schmidt; for the fact that "Bonn is even farther 
from Wuppertal (his place of residence) than Duesseldorf" cannot be a cogent reason 
for rejection. Even less convincing is the argument that he does not want to take 
on the chancellorship, because "I will then no longer be able to play cards." Con- 
sequently, one is left with the assumption that he feels up to the challenge of 
that office and neither the noncommittal smile nor an obviously negative motion of 
the head can undo this impression. 


In reply to the argument concerning the lack of experience in foreign affairs, 
Johannes Rau counters with an answer that shows he does not consider foreign 
affairs an insurmountable obstacle to a potential career as chancellor: "It goes 
without saying that to a state leader foreign policy may be a secondary matter, but 
in the present situation it is certainly the most important secondary matter." To 
disabuse the audience of the possible impression that he is a novice in this field, 
he adds that not only the Federal Government, but also the states have "primary 
rights and interests in the realm of foreign trade and foreign cultural policy." 
Rau, who in October paid a much-noted visit to Moscow, emphasized that if it was 
not as the "foremost trade representative of the state," it was--on numerous 
occasions--"as a political door-opener" that he had produced good results abroad 
for the North Rhine-Westphalian economy. 


"No Succession Problems" 


Although Rau is certainly pleased to be considered for high office--and what poli- 
tician would not be pleased about such appreciation?--one reason he names for his 
reserve appears--at least at the present moment--to be plausible: "The SPD has no 
succession problems and it should not be talked into such problems."’ As if he 
wanted to offer proof of his satisfaction with his present function, Rau adds 
another argument: "I get all these letters from people telling me ‘you will for 
sure be Federal Chancellor'; as though this were a promotion.” But would not this 
in fact be a promotion? 
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Besides, there is the question whether there really would be "no task more attrac- 
tive than to lead North Rhine-Westphalia." After all, it does not appear to be so 
attractive to fight the high unemployment rate in the Ruhr region, to take up DM 25 
million worth of loans per day and to account for the highest credit financing rate 
of all federal states. Even an optimistic soul such as Johannes Rau does not dare 
make a hopeful prognosis in regard to the repayment of North Rhine-Westphalia's 
enormous debt, which as early as 2 years hence will exceed the state budget: "At 
present, I cannot say exactly when we will be able to liquidate the debt, for the 
interconnection of financial policy and federal structural policy is all too com 
plex." In other words: North Rhine-Westphalia will have to live for a long time 
with its burden of debt. 


But even these gloomy prospects have not enabled the Duesseldorf opposition to 
comer the state government. Last weekend, Biedenkopf, the Christian Democrats' 
opposition leader, launched his hitherto sharpest verbal attack against the minis- 
ter president--"some things he does not want; some things he is not allowed to do, 
and most things he is not able to do"--but Rau remained unruffled. Even though he 
is not likely to harbor any illusions concerning his competence in matters pertain- 
ing to financial policy, he knows that his policy of attentiveness and friendliness 
toward the political opponent, his frequent bestowals of badges of honor on Chris- 
tian Democrats have secured for him sufficient sympathy in the opposition camp. 
"Regarding his qualities as a human being, nobody can find fault with him"—thus a 
commentary frequently voiced in the opposition camp--to Biedenkopf's irritation. 


However, to dismiss as mere tactics the gentle approach toward the opponent would 
be a misjudgment of Johannes Rau. He may be a fox, but then he is a fox with a 
soul. And his optimistic outlook compels him to make peace whenever this is possi- 
ble, to calm things down, to reconcile differences. According to his creed, "polit- 
ical work stands a chance only if it can inspire faith and hope." 


Such a dogma stands out in a time when people trying to describe the general mood 
refer not only to fear, but to fears. But in the face of such despair, even 
Johannes Rau loses his calm. Abandoning his relaxed posture, he sits up and scolds: 
"IT cannot understand how in view of our living standard, our social security, our 
environmental protection people can come to think the end is near; this is most 
certainly not the case." To make sure his message is understood, Rau immediately 
quotes his predecessor Heinz Kuehn: Whenever people had difficulty in keeping 
things in perspective, Kuehn liked to tell the story of the woman who tearfully 
thanks the rescuer of her drowning child. The following day, however, she angrily 
asks the lifesaver: "And where is the cap?" The point is, says Rau, that today 
everybody is asking for the cap. 


Rau does not accept such moroseness. He is guided by the principle of hope. Thus, 
on his many trips across the country, he tries to uplift the people and above all, 
to back up his comrades. "We must encourage self-confidence," demands the man who 
himself obviously is not wanting in this regard. And since it is precisely the 
Social Democrats--"in my view they are overly downcast"--who hear such encouraging 
words only rarely now, it is not surprising that they can well imagine Johannes Rau 
succeeding at least Willy Brandt. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


RAU WARNS AGAINST DANGER OF DIVISIONS IN SPD 
Munich SUEDDEUTSCHE ZEITUNG in German 12-13 Dec 81 p 5 
[Article: "Rau Calls for a League of Reason"] 


[Text] The SPD May Not Allow Itself To Be Divided by Disputes, Says the State 
Chairman 


The North Rhine-Westphalian SPD state chairman, minister chairman Johannes Rau 

has warned his party against allowing itself to be divided by disputes. In the 
presence of industrial council members Rau emphasized in Muelheim/Ruhr that the 
SPD must not allow itself to be split up into different groups and tendencies, 

but must take up the challenge to "deal jointly with the workers’ movement and 

with modern movements for ecology and peace." 


Obviously referring to the theses of the deputy chairman of the SPD Basic Value 
Commission, the Berlin politologue Richard Loewenthal who had recommended that 
the party orient itself with the labor-slanted industrial society and not with 
those "jumping off the bandwagon," Rau said that the SPD must "take its tradition 
seriously and be aware of the change of values taking place in our society." He 
recommended a broad "league of reason" which in the SPD would have to unite all 
who are interested in freedom and liberalism. "If we did not have the league of 
reason, if we had not created the coalition of workers and those who are inter- 
ested in their own freedom and liberalism then we would have remained walled into 
a 30-percent corral." 


In Rau's words, the SPD must not deviate from its character as a popular party 
which is defined by the Godesberg program of 1959. Also it must not permit it- 
self to be talked into fragmentation into social democrats and socialists, into 
supporters and opponents of the NATO double resolution or adherents of a peace 
movement. 


Labor minister Farthmann held a line of separation to be necessary only against 
those who want to further "elitest special interests" against the majority. Ag- 
riculture minister Baeumer saw in the unmasking of the "nonsensical reduction of 
jobs related to environmental protection" a decisive aid in overcoming present 
industrial difficulties. Environmental protection, emphasized Baeumer, is a "di- 
rect defense of the worker." 


57 





The press service of the CSU state leadership declared, speaking of the conflict 
in the SPD over Loewenthal's theses, that the only way out would be for the so- 
cial democrats in the opposition--"not burdened by Bonn's governing responsibil- 
ity"--should regenerate themselves. It was also declared that the group of those 
in the SPD who are unhappy, led by fraction chief Wehner and parliamentary vice 
president Anne-Marie Renger, is certainly not small. "But whether they can suc- 
ceed may be seriously doubted," said the DPA in the press service. 


In the meantime the "SPD system modifiers" occupied decisive positions in the 
party. It was said that Wehner has not finally recognized on the basis of the 
most recent poli results that the decisive point has been reached. Jt was the 
belief that Loewenthal is being "in a sense misused as an intellectual proposal 
hammer in order to at least force Brandt to his knees." 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


MAJOR PROBLEMS FOR FDP IN 1982 VIEWED 
Bonn DIE WELT in German 4 Jan 82 p 4 
[Article by Guenther Bading, Bonn: "FDP Looks to Genscher for Orientation"] 


[Text] Party Problems at the Epiphany Congress: Coalition, the Greens, State 
Legislature Elections and Membership Structure 


The traditional Epiphany Congress of the FDP in Stuttgart is expected this year 
to become a liberal European summit. In addition to the Bonn party heads which 
are annually represented on 6 January in the southwest, prominent liberals from 
several European Economic Community states have agreed to participate in a "lib- 
eral leaders' meeting": from the president of the Federation of European Liberal 
Democrats (ELD), Belgium's Vice Premier Willy de Clercq, Simone Veil, Gaston 
Thorn, Colette Flesch to the \eader of the now very ascendant British liberals 
David Steel. 


Even though the FDP chairman may have put the European theme in the foreground of 
this year's Epiphany congress, Hans-Dietrich Genscher in his now traditional pro- 
grammatic address will not be able to pass by the difficult internal political 
questions. 


There are four problem areas to which the FDP must primarily give attention in 
1982: 


a. relations, more difficult since the budget problems of summer and fall, with 
a coalition partner whose "stable low center of gravity" could have negative ef- 
fects upon the electorate for the FDP; 


b. the success of the Greens and alternatives which could impair the effect of 
the traditional third party as a "deciding third force"; 


c. the party-internal dispute about the orientation of the FDP most clearly 
discernible in the "underground migration" into the previously left-oriented or- 
ganizations in Hamburg and Berlin by formerly liberal conservative new members; 
and above all 


d. the four state legislative elections this year which--in Hamburg and Hesse-- 
could also have effects upon the persistence of the Bonn coalition. 
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To be sure, at the present time nobody in the FDP is playing with the idea of 
dropping coalition with the SPD--in contrast to the attitude in August when cer- 
tain party circles centering on Genscher and Count Lambsdorff gave serious 
thought to the idea. In the intercourse between the members of the coalition, 
however, there is no longer the ease which existed at the beginning of last year. 
In FDP headquarters one is assured that people feel unaffected by the negative 
trend of the social democrats. In polls taken after their dream success in the 
federal parliamentary election of 1980 of 10.6 percent the FDP continues to be 
outstanding with a stable 9 percent. Nevertheless, there is already worry among 
the leadership of the party over the “widening of the scissors blades between FDP 
and SPD." Even--like leading politicians of the union--if one assumes that the 
coalition will “muddle through" to 1984 thoughtful individuals in the FDP leader- 
ship ask themselves the question whether in view of the “low" position of the SPD 
!iberals and social democrats will be able to secure enough common votes to once 
more form a coalition. No matter what the position of the FDP itself--in the 
face of the present coalition problem, an employment program--both sides mean- 
while appear to be aiming at accommodation. 


The party leadership are especially worried about this year's election, consider- 
ing the strong appeal generated by the Greens. The FDP heads fear especially a 
"Berlin outcome." Referring to Hamburg and Hesse General Secreary Verheugen al- 
ready wrote weeks ago: "Both elections can give the opposition the two-thirds 
majority in the federal parliament. But both elections can also--an almost more 
painful prospect--lead to results in which majorities in the classical style are 
no longer possible so that in any case the decision is no longer made by the will 
of the FDP and the SPD alone." These, says Verheugen, are "questions addressed 
to the self-concept of the FDP which for long has based a good part of its raison 
d'etre in its role and function in the three-party system." In actual fact we 
already have a four-party system. 


In Stuttgart, say party insiders, Genscher will have to tone down his Europe en- 
thusiasm. The FDP looks to him for help in internal political orientation. 
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POLITICAL ICELAND 


EDITORIAL DENOUNCES PRIME MINISTER'S LACK OF LEADERSHIP 
Reykjavik MORGUNBLADID in Icelandic 23 Dec 81 p 16 
[Editorial: "The Prime Minister's Will O'the Wisp"] 


[Text] It does not go unnoticed by anyone who follows the tasks of politicians 
that the government has a severe problem. This problem can only be tackled by 

a united government. It is obvious that there is not the same unity within the 
government as before. In that respect, it suffices to refer to the fact, that the 
cabinet ministers define the problem differently and as a result feel that 
different methods and measures are best suited to take care of the problem. 


After the members of parliament went on Christmas vacation, or were sent home by 
the government, which is a more sensible phrasing of it, since it would have 
actually been a vote of no confidence in the government if the prime minister's 
resolution for the recess had not passed; the prime minister has time and time 
again appeared in his glory on the airwaves. If one takes any notice of the 
prime minister's words regarding the oncoming problem, one might think that the 
difficulties were minor or almost nonexistent. The government must, to be sure, 
react to the decision of seamen, vessel operators and fish processors on fish 
prices, around the turn of the year, but that is a routine annual event and does 
not take anyone by surprise. 


It seems that the prime minister's aim is to utilize the mass media during the 
parliamentary recess to prove to the nation that his government is united and 
that there is ne reason to worry about the national economic life. People do 
various things to brighten the dark days of winter in their immediate environ- 
ment, but unfortunately, the prime minister lights a will o'the wisp which the 
parliamentary members of the Independence Party were not elected to sail by. 
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POLITICAL ICELAND 


MARXIST CHIEF'S ATTACK ON MINISTER SHOWS COALITION RIFT 
Grimsson Hits Trade Minister 

Reykjavik MORGUNBLADID in Icelandic 12 Dec 81 p 7 

[Commentary by Staksteinar] 

[Text] What is the Policy? 


The main topic of conversation among people nowadays is what policy decisions 

will the government make. A difference of opinion characterizes statements 

issued by the ministers and government supporters. They do not seem to know where 
to place their foot on the quagmire that has developed in the governmental abode. 
A little over a year ago, the communists declared that "prattle" of Steingrimur 
Hermannsson, chairman of the Progressive Party, was the main reason for the 
economic difficulties. Now the communists are zeroing in on Tomas Arnason, but 

in a radio interview he said about Olafur Ragnar Grimsson, chairman of the 
parliamentary group of the People's Alliance, that the "poor man" blabbers so 

much that we can not take him seriously. 


Arnason knows full well that nobody takes Grimsson more seriously than Grimsson 
himself, as was demonstrated on television Wednesday evening when he declared, with 
a serious expression, that the People's Alliance was the architect of the govern- 
ment's economic measures at the turn of last year. It was indeed easier to deal 
with the Progressives than the Democrats at the time; Olaf's law was to be blamed 
on the f«mocrats, but everything "good" that has happened this year was thanks to 
the People's Alliance, even though the labor movement had agreed to having Olaf's 
law go into effect again, the labor movement demanded that the laws were not in 
effect; it was also the policy of the People’s Alliance, although the party had 
agreed to the laws at the time. 


The day after the television program, VISIR and DAGBLADID carried a front page 
interview with Grimsson which was a total attack on Tomas Arnason, and the chairman 
of the parliamentary group said, among other things: "Arnason should undertake 

the implementation of what he has left undone as to measures against inflation." 

It is obvious that the communists plan to give Arnason the same treatment they 
gave Hermannsson last year in threatening in order to claim expected measures. 
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More People Upset 


But there are more colleagues upset than those who have a seat in the government 
building. It has been interesting to follow the fluctuations in the united 
newspapers DAGBLADIDand VISIR in recent days, while the disputes are taking place 
in the cabinet. 


In an editorial 5 December, Ellert B. Scram writes: "At the beginning of last 
year, the prime minister gave the nation the message that "will is all that is 
needed."" Without a doubt, the government still wanted to tackle the inflation. 
But it needed means. And endurance." 


I: an editorial on 9 December, Jonas Kristjansson writes: "If the government 
opposition concedes, as has happened here, democracy is no longer in full 
effect... we live in prosperity that is built on sand. And it is depressing to 
live with government opposition that completely prohibits showing people that this 
is the case. This is one of the nation's greatest problems these days.” 


In an editorial on 10 December Schram writes: "The government's measures have 
proven to be fumbling temporary measures which have taken on various forms. They 
are characterized by desperation and confusion. Either they discover imaginary 
funds of gold in the Central Bank or they put forth ideas on abolishing petroleum 
fees for fishing ships. Both these solutions are taken from the air and lead to 
increased inflation, not vice versa...is there no limit for the government's 
desperation and foolishness?" 


In an editorial for ll December Haukur Helgason writes: "One of the present 
malignancies is that many government supporters had started looking forward to 
being able to brag about results in the fight against inflation. Instead, the 
most severe disputes about forming of the government have arisen. People were not 
prepared for that. 


The general public expects that the government will not allow inflation again to 
go ahead full speed. So far very few lasting deeds are left by this administra- 
tion, but it ~s unknown whether there are better alternatives available." 


As can be seen from the quotations from the editorials written by editors and 
assistant editors of DAGBLADID and VISIR, it is just as difficult to try to guess 
the paper's policy as that of the government. Is the paper of the opinion that 
vovernment opposition should be supported in order to strengthen democracy? Does 
the paper desire that a government characterized by "desperation and confusion" and 
lacking in both solutions and endurance, remain in power? Did the dispute within 
the government take the paper by such surprise that it does not know which way to 
turn? 
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Minister Defends Record 
Reykjavik MORGUNBLADID in Icelandic 12 Dec 81 p 32 


[Article: "Tomas Arnason on People's Alliance: Have Opposed Lower Prices of 
Imported Goods"] 


[Text] "Il am not too keen on responding to Svavar Gestsson, 
but I just want to say that ever since the turn of the year 

1 have felt that it would be necessary to implement the first 
steps in the subsidy measures," said Tomas Arnason, minister 
of commerce, in an interview with MORGUNBLADID yesterday. 

"It started beautifully, there is no denying that," 

Arnason said further, "this was very successful to begin 
with, the inflation was down to 40 percent in August instead 
of 70 to 80 percent as had been predicted at the turn of the 
year.” 


In an interview with Kjartan Olafsson in THJODVILJINN yesterday, Svavar Gestsson, 
chairman of the People's Alliance, used strong words about Arnason, and said, 
among other things: "I think it is extremely serious that in the interview with 
Arnason (in TIMINN on the day before yesterday) he implied, repeatedly, that the 
growing inflation was to be blamed on the Progressive Party's partners in the 
government, as they had not been prepared to agree to proposals about additional 
measures against inflation.” Gestsson says that it is also a serious matter 
when the "secretary of the Progressive Party steps out in the limelight in this 
manner, as the current government has always tried to solve its differences of 
opinion within the realms of the government and not by newspaper writings." 


Yesterday, Tomas Arnason, minister of commerce, said that he was not interested 
in making any further responses to Gestsson. Regarding the remarks that Olafur 
Ragnar Grimsson made, stating that Arnason had not done his job in the tasks 

that his ministry was supposed to handle in the economic matters, Arnason said, 
however: "It is proper for me to answer that with a few words. I obtained 

an agreement at the time from the government that authorized importers to raise 
their mark-up if they could lower the price of the goods by lowering the commission 
fees abroad. The People's Alliance members of the Price Control Board have, how- 
ever, not agreed to this, but now have agreed to enter into negotiations to 

bring thesc matters up at the proper time. I think it is proper to wait and see 
what comes out of that before I say any more about the part of the People's 
Alliance in this matter." 


Arnason said that economic issues were being discussed at a cabinet meeting yester- 
day but he did not want to comment at this time. 


Progressive Party Organ Commentary 
Reykjavik MORGUNBLADID in Icelandic 17 Dec 81 p 17 


[Article: "TIMINN emphasizes Government Compromise: Totally Incorrect That 
Tomas Arnason Offends People's Alliance" 


[Text] In an editorial yesterday TIMINN dealt with the 
disagreement that prevails at the moment in government 
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camps. It states that the reporting of THJODVILJINN about 
Tomas Arnason, minister of commerce, “could indicate that 
certain parties are preparing a coalition rift (parties in 
the government; insert MORGUNBLADID) at a time when the 
nation is ill-prepared for increased dissension and for 
matters in general to be jeopardized." TIMINN reports 
further."...therefore no one party can have everything its 
way, sO a compromise must be reached." 


Steingrimur Hermannsson, chairman of the Progressive Party, has been abroad since 
the beginning of the month but was expected to return yesterday (Wednesday). An 
editorial in TIMINN yesterday says that "on behalf of the government opposition," 
an attempt was being made to explain the words of Tomas Arnason in such a way 
"that they carried the stamp of differences both within the government and the 
Progressive Party. Among other things, these words indicated that Arnason and 
Hermannsson did not agreeonthe policy in economic matters." TIMINN says: 
"...full unity prevails within the Progressive Party on the economic policy that 
Tomas Arnason described as the party's policy." In connection with this, it may 
be mentioned that on 17 November Arnason, minister of commerce, answered an 
inquiry in the Althing about the "profits of the banking system," which was made 
by Baldur Oskarsson, executive manager of the People's Alliance. When Arnason had 
spoken, the chairman of the parliamentary group of the People's Alliance, Olafur 
Ragnar Grimsson, took the floor and said: "This speech that the honorable 
minister of commerce has now given, was in total opposition to the speech that 

the honorable Minister of Fisheries Steingrimur Hermannsson has given a few times 
in the Althing on the same subject. It is preferrable that the honorable minister 
of commerce would speak with the honorable minister of fisheries on this issue, 

so that we the ordinary supporters of the government, could hear what line to 
follow in the matter." 


In an editorial in TIMINN yesterday, the necessity of compromise in economic 
mitters within the yovernment is discussed, a compromise that would have as "its 
main goal to reduce the rate of inflation." It is then decided that THJODVILJINN 
is totally incorrect in saying that Tomas Arnason had been "offending the People's 
Alliance." Then the organ of the Progressive Party comes forth with this response. 
"On the contrary, there are certain leaders of the People's Alliance, such as 
Olafur Ragnar Grimsson, who have been stating wrong facts about Arnason’s position, 
such as the one that he is a man who wants to lower wages." 


Speculation on Government Dissolution 
Reykjavik MORGUNBLADID in Icelandic 20 Dec 81 p 24 
[Editorial: "The Disintegration" ] 
[Text | While TIMINN is busy claiming that it is the fault of the government 
opposition for its difficulty in keeping its footing in its own quagmire, all 
parties of government supporters are eagerly trying to prove the opposite. It 


is the same wherever one looks; contriry viewpoints appear in every field in 
the government camp. Tomas Arnason and Olafur Ragnar Grimsson fight like cats 
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and dogs. In the Althing, the chairman of the parliamentary group of the 

People's Alliance encourages that the party colleagues, Steingrimur Hermannsson 
and Tomas Arnason to synchronize their views, so that the supporters of the 
government know what policy to follow. Eggert Haukdal says that one of the most 
necessary improvements in energy affairs would be for Hjorleifur Guttormsson to 
get a vacation. It is in order, therefore, to commemorate the first anniversary 
of the statement made by Hjorleifur Guttormsson to the effect that the most 
inexpensive power plant alternative for Iceland would be to shut down the 
aluminum plant in Straumsvik. Chairman of the parliamentary group of the Progres- 
sive Party, Pall Petursson, had an argument with two ministers during a television 
broadcast about the Blanda power plant. In the same broadcast, the ministers 
Palmi Jonsson and Guttormsson disagreed about further procedures regarding the 
Blanda power plant, and an infantile struggle arose about which one was to answer 
the interviewer's question about the position of rural counties to the letter 

from the government. 


Prime Minister Gunnar Thoroddsen's definition of the problem that the fishing 
fleet is now facing is such that Kristjan Ragnarsson, chairman of the National 
Alliance of Fishing Vessel Operators, says: "It is quite serious when those who 
govern the country do not follow the economic development of the basic industries 
of the nation better than has been shown." Two days after the prime minister 
declared in the Althing that the economic development of the fishing fleet has not 
been better, on the whole, during the last 10 years, reports were published to the 
effect that the National Economic Institute also show a 9 percent loss in the 
freezing plant industry. This happens in a year when the catch is greater than 
ever before; the exchange rate in the main export market for marine products has 
been favorable for the national economy and the price of marine products higher 
than before. 


Minister of Finance Ragnar Arnalds brags about the good management of state 
finances, but his party colleague, Geir Gunnarsson, chairman of the Appropriation 
Committee, says: "If we put the investments primarily in service institutions 
without strengthening the basic production, then this top heavy structure will 
topple sooner or later, no matter how necessary and unavoidable people deem it to 
be. It will not stand alone and by itself." The revenue will incr.ase by more 
than 60 percent during the year because of heavy taxation on the public and 
excessive mark-ups on imported goods. 


Minister of Social Affairs Svavar Gestsson carries on a type of guerilla warfare 
against Minister of Commerce Tomas Arnason, in order to get hold of the "profits 
of the banking system" after the funds of the state housing fund system, under the 
"social supervision" of the minister of social affairs, have been drained and 
construction of apartments is reduced from year to year. THJODVILJINN declares 
war against imports and says: "Our import trade is completely without control, 
and is considered holy by a number of people. Therefore, among other things, 
there is unlimited waste. Therefore the difficulties in economic affairs are 
much greater than they need be." This demand of the People's Alliance about 
control of the import trade was made a little over a week after the chairman of 
the parliamentary group of the People's Alliance attacked the minister of 
commerce verbally by saying that both he and his ministry had failed in their 
duty, according to the economic plan from the beginning of the year, to revise the 











import trade and state imports. After "the profit in the banking system," the 
"unlimited waste" in imports becomes the key word in the People's Alliance 
propaganda. If the demands of the communists are met, printing of banknotes will 
be greatly increased and restrictions placed on the import trade. 


Under these circumstances, members of parliament are sent on Christmas vacation. 
Is it to be expected that the disinteyration will be reduced by that? Of 

course, the government's parliamentary members do not fight with each other in the 
Althing during Christmas vacation. It is of great importance for the cabinet 
members to be able to argue behind closed doors. The public must only see the 
glossy picture. But there is no glossing over the position of the national 
economic life. The gloss of the united will of the cabinet ministers has begun 

to fade. Ahead is disintegration and dissention. 


Blow for Prime Minister 
Reykjavik MORGUNBLADID in Icelandic 22 Dec 81 p 14 
{Editorial: "Damage to Prime Minister"] 


[Text] Tt was a matter of great urgency for Prime Minister Gunnar Thoroddsen 
that the [nvestment Program and Credit Budget for 1982 would be approved before 
his government sent members of parliament on Christmas vacation. As a sign of 
the great urgency the prime minister placed on the matter, it may be mentioned 
that Halldor Asgrimsson, vice chairman of the Progressive Party, said in a 
television interview while the prime minister was abroad, that the budget would 
not be passed before the turn of the year. The prime minister returned from 
abroad and it was reported that, of course, the matter would be taken care of 
before Christmas. The legislative proposal on the budget had been presented in 
the Upper Chamber where the chairman of the parliamentary group of the People's 
Alliance himself, Olafur Ragnar Grimsson, is the chairman of the Economic and 
Trade Committee. Matters were rushed within the committee, and Grimsson worked 
in such a manner within the committee that others were dismayed and felt it was 
more than enough, but nothing stopped him, since the wish of the prime minister 
himself was being implemented, and he had earlier made the sitting on the 
committee a "wonderful time" for Grimsson. The Investment Program and Credit 
Budget was pushed through the Upper Chamber on Thursday, 17 December, and so 
Gunnar Thoroddsen and Olafur Ragnar Grimsson felt that it would be passed before 
Christmas. 


Halldor Asyrimsson is the chairman of the Economic and Trade Committee in the 
Lower Chamber. He was not about to let the prime minister, not to mention 
Grimsson, give him an ultimatum. Among other things, he felt the view of the 
yovernment opposition that there should be sufficient time to study the budget 
thoroughly in a committee was natural, since it seemed that the nature of the 
budget contradicted all declared policies concerning foreign borrowing. 

Thoroddsen and Grimsson had in cooperation with Arnalds, Minister of Finance, made 
ends meet in the budget by opening up all sources for foreign borrowing. As it 
turned out, the Credit Budget got stuck in the Althing before Christmas vacation. 


As :an be seen from the above, it was a great blow for Thoroddsen that the 
Credit Budget did not pass. It is also a great blow for the close cooperation 
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that prevails between the prime minister and the People's Alliance and up to now 
has sufficed to suppress the Progressives. It should be avoided, however, drawing 
too extensive conclusions about the development in the coalition from this, as 
during the same time period that this was taking place, the organ of the 
Progressive Party, TIMINN, worked hard on bringing words of peace to the 
communists. 


9583 
CSO: 3111/14 


68 








POLITICAL ICELAND 


PARTIES' STANDS ON AIR TERMINAL REVEALED IN DEBATE 
Reykjavik MORGUNBLADID in Icelandic 3 Dec 81 p 24 


[Article: "Terminal Building at Keflavik Airport: Not in Accordance with 
Parliamentarianism and Democracy If One-Fifth of Althing Decides"] 


[Text] Benedikt Grondal (SD [Social Democrats}), former 
foreign minister, proposed a bill last Wednesday, which he 
is sponsoring along with Geir Hallgrimsson, chairman of 

the Independence Party. The bill states that "the govern- 
ment will build and operate a terminal for passengers and 
freight at Keflavik Airport" that is to be completely 
separated from any projects of the Defense Force. The foreign 
minister is to be in charge of building and operating the 
terminal. The bill includes an authorization for a loan of 
160 million kroner. Ministers and MPs from the People's 
Alliance left the chambers when the matter was taken up and 
did not participate in the debate. 


Main Gate to the Outside World 


Benedikt Crondal (SD) said that the current terminal is an old wooden structure 
that does not come close to serving its purpose, with respect neither to the 
staff nor passengers. Lack of space characterized all activities. Grondal 

also said that there was a risk of fire that could cause a serious accident when 
the number of passengers was the greatest. Five adninistrations have worked at 
preparing this matter, which has been studied quite thoroughly, and the final 
design of the terminal is adapted to changed market conditions in international 
aviation. It is therefore more than timely to act and solve the problem. 


Grondal referred to the division of the terminal building cost between the Defense 
Force and the Icelanders, which he said was natural as it would serve both 

parties very well, and that was the condition for required separation of the 
activities of the Defense Force and commercial flights. The terminal is Iceland's 
face toward the outside world and must be able to handle the job with grace and 

to accommodate the staff and passengers in a modern manner. 


Grondal said that it was both against parliamentarianism and democracy if a 
minority party, that only held less than one-fifth of the votes, could enforce 
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its opinion on this matter and make it the deciding factor--even though that was 
against the majority wishes both among the members of parliament and the people 
of the nation. 


Working on a Political Solution of the Matter 


Johann Einvardsson (PP [Progressive Party]) said that it was necessary to build a 
new terminal in order to ensure the security of the staff and the passengers, and 
in order to accommodate the necessary separation of commercial flights and the 
activities of the Defense Force. The question is, however, whether it would be 
necessary to make special legislation regarding this one project. Einvardsson 
referred to provisions in the government manifesto stating that nothing would 

be undertaken regarding the building of the terminal unless all government 
parties agreed. Despite this provision, a proposal was made for a 10 million 
kroner appropriation in the Finance Bill in connection with preparation for build- 
ing the air terminal. Furthermore, the administration has appointed a committee 
of three people (besides Einvardsson himself, Edgar Gudmundsson and Olafur 

Ragnar Grimsson) that was now working on a political solution of this matter, so 
that it would be possible to get the building of the air terminal to the imple- 
mentation stage. It was therefore not the time to assess the need for such 
legislation as was now being proposed, since the matter was being worked on with 
full force within the government, as far as he thought. 


Does Not Tie Althing's Hands 


Albert Gundmundsson (IP [Independent Party]) said that the government manifesto 
could not tie the Althing's hands in this case. A parliamentary position must be 
taken in this matter. On the other hand, I feel that construction and operation 
of the air terminal should be under the authority of the Ministry of Transporta- 
tion and not the Foreign Ministry as the bill states, as it is more in accordance 
with the separation of the activities of the Defense Force and commercial flights. 
In reality, this is a sale of the old air terminal building and accompanying 
facilities to the Defense Force. The money realized from the sale will be used 
for a new air terminal so it is not right to talk about a special financial 
contribution from the United States. 


What Are the Main Counter Arguments 


Geir Hallgrimsson, chairman of the Independence Party, called attention to the 
fact that neither the ministers nor the PMs of the People’s Alliance honored the 
assembly with their presence. But neither their absence now nor their partici- 
pation in the government must prevent the will of the majority of the Althing 
from being enforced regarding the air terminal building at Keflavik Airport. 
Despite the absence of the opponents, it is proper to observe their main counter 
arguments against the construction. First, the size of the terminal building had 
been discussed in connection with changed conditions in commercial flights. In 
connection with that, French specialists and designers were consulted. Their 
proposals had been considered rather extensive. Then Danish parties were hired 
to review the proposals and design made by the French parties, with respect to 
changed market conditions. The Danish parties reduced the planned size and 
dimensions of the air terminal and accompanying facility considerably. Finally, 
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Icelandic specialists had reduced the size of the air terminal still further, 
about 30 percent, or to 16 thousand square meters. Hallgrimsson said that it 

was his opinion that it would be impossible to go any further in reducing the size 
of the terminal building. Secondly, the participation of the United States in the 
cost of the construction had been criticized. Both Grondal and Gudmundsson had 
given sound arguments for the U.S. participation. When looking at the interests 
of both countries in building a new air terminal, the participation of the 

Defense Force in the cost, $20 million (of $43 million total), is natural. 


Hallgrimsson supported the argument that it was intolerable that one-fifth of 

the parlimentary members could ensure veto power for themselves in a matter that 
was supported by parliamentary majority. Hallgrimsson challenged those members of 
the Independence Party, who had supported the government directly or indirectly, 
to follow their conscience in this matter and make sure that this matter would 
receive parliamentary treatment and handling. 


Appropriation and Committee Appointments 


Olafur Johannesson, foreign minister, said that this was an important and 
extensive issue that justified special legislation. This was an issue that 
concerned the nation as a whole, as the air terminal at Keflavik was used by all 
travelers who are flying abroad, no matter where they live in the country. 
Johannesson said, however, that it was another matter whether such legislation 
was timely. 


I voted for the starting contribution (loan appropriation) for this issue last 
year, which did not pass. I said then that my vote did not violate the coalition 
agreement which concerned implementation and not financing. Now, this viewpoint 
of mine has been acknowledged with an identical government proposal for the 
Finance Bill. Furthermore, a committee was appointed, to be sure, only manned 

by government members, to reach a political solution in implementing the matter. 


Based on the political situation that prevails here, I am of the opinion that it 
mist be tested once again whether it is possible to move the case along based on an 
agreement, since it is not impossible that people might agree to start the project. 
First we must take only one step up the ladder before we can continue. But the 
bill is useful, it creates debates which clarify the matter and increase under- 
standing for it as well as support. 


An Appropriation Means Acknowledgement 


Matthias A. Mathiesen (IP) reiterated arguments for the necessity of starting 

the air terminal project as soon as possible, while the offer by the United States 
to participate in the cost was still valid. Mathiesen said it was intolerable 
that the parliamentary minority and the minority of the nation superseded the 

will of the majority, both in these matters as well as others. Mathiesen pointed 
out that the appropriation bill for this particular matter was actually a proposal 
for the project as a whole, although a time definition was not included. He 

said that it was an old tradition to confirm projects first with rather small 
financial contribution. Hopefully this would indicate a policy change on 

behalf of those who had held the matter back, and that the government committee 
appointment is also interpreted here as preparation for starting the project. 
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"Finlandization" 


Sighvatur Bjorgvinsson (SD) said that a minority party, with less than 20 percent 
of the electorate, had overstepped the majority of Althing in a single step. That 
step was the forming of the current government. The question is whether it is 
possible to take that step backward in stages. The ministers and MP's from the 
People's Alliance disappeared from the Upper and Lower Chambers when this debate 
began, exactly as when the leader of their parliamentary group discusses forcign 
affairs. This can demonstrate two things. Either that they want, in their 

own way, to participate in the solution of this matter. Or, that they feel that 
the matter is already taken care of and has been put aside on the veto shelf. If 
that is the case, and they get away with it, that shows "Finlandization" of the 
co-workers! 


Johann Einvardsson spoke to the effect, according to Bjorgvinsson, that the 
treatment of the bill could wait until later in the session. I think that he 
wants to wait and see if it will not be possible to move the matter ahead in the 
administration and in the committee he is on. Otherwise he will support the bill 
later in the session to the effect that it will be handled before the closing of 
parliament this spring. 


After one debate, the matter was referred to the Committee for Economic Affairs 
of the House. 
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POLITICAL ICELAND 


"MORGUNBLADID' ATTACKS GOVERNMENT RECORD ON ANNIVERSARY 
Reykjavik MORGUNBLADID in Icelandic 6 Dec 81 p 22 
[Editorial: "What Lies Ahead?"] 


[Text] Everybody knows for himself that we are prone to postponing certain 
problems and say, for example: "Well, I'll do it this weekend" or "This mst 
wait until after Christmas" and then add: "Of course I'll shape up when the 

new year rolls around." In the long run, very few people are able to handle any 
obligations they must fulfill with this method. Although there are unfortunately 
too many signs to be detected in Icelandic life indicating that a sense of duty 
and consciousness are giving it to carelessness, if not arrogance, the majority 
of people, however, still honor old traditions. Everything must, however, be 
described as it appears, and one thing is certain, and that is that the foresight 
that the leaders of the nation provide encourages neither young nor old to be 
thrifty nor to show sincerity in their work and do their job with a sense of 
firmness. 


The cabinet ministers no longer deny that the lst year they held office, they 
failed in governing the country; they reached no results in the area where they 
planned to obtain the greatest deeds, the fight against inflation. Well into 1980 
the nation waited for the administration to do something. The ministers were 
coasting along with a favorable wind which they, unfortunately, did not know how 
to utilize. They worked according to the rule: This must wait until Christmas, 
and then I'll really made an effort at the beginning of the new year. Then 
Christmas came, and lo and behold! On New Year's Eve the salvage measures were 
born and in the beginning of the year the joyous message appeared: The subsidies 
have begun! External conditions were favorable for the national economic life, the 
fish catch was good and could be sold at a good price. The leadership of the 
labor unions unhesitantly agreed to a 7 percent cutback in wages 1 March and the 
ministers bragged about decreasing inflation. 


Advent began 1 week ago; Christmas preparations have begun. The ministers seem 
to think that it suffices now, as it did before, to only grasp the reins of the 
controls of government during the holiday season itself. The presidents of the 
Althing complain about sluggishness in handling matters in parliament; the work 
of the parliament is characterized by hesitation and dissension. An attempt 
is made to keep this quiet by keeping matters in committee as long as possible. 
The wheels of inflation, however, turn faster than before, since it is not 
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sufficient in the fight against inflation to sweep all the problems under the 
carpet and pretend that nothing is wrong. What lies ahead is the question. 


The prerequisite for reacting to problems in a sensible manner is to identify 
them. There is no doubt, whatsoever, that at the same time that the ministers 
have congratulated themselves and bragged about the results in the fight against 
inflation, the general public senses from their own standard of living that their 
circumstances keep getting worse because of constant price increases. Figures 
also tell a story. During the year, agricultural products have risen in price 
about 60 percent in general, but at the same time the wages of people working in 
the fishing industry have increased about 41.6 percent. The price of butter 

has increased about 72 percent in 1 year. The price of alcohol and tobacco, which 
the government uses as revenue, has increased by 82 percent during the last 12 
months. During the first 9 months of the year, the National Treasury revenue 

was 60 percent higher than during the same period in 1980. "The real estate 
assessment is still increasing at a relatively higher rate than general income, 
and I am surprised that this happens for the 2d or 3d year in a row, and I think 
that the real estate tax is going to be an extremely heavy burden for people," 
said David Oddsson in MORGUNBLADID last Friday. If these figures and price 
increases are an example of subsidies for inflation, then those who believe it 
are not able to analyze the problems at hand. 


Management based on deception never leads to anything good. "Peace in our time,” 
said Neville Chamberlain and waved a document with the signature of Adolf Hitler 
to support his words. Shortly afterward began the most cruel war in the world's 
history.... "The subsidies have begun," said the cabinet ministers at the 
beginning of the year. Shortly afterward, the general public, much worse 
equipped than before, is faced with raging inflation that is consuming its values 
without any defenses being applied. It is doubtful that any insurance company 
would have dared take the risk of selling an insurance policy that was based 

on predictions made by the ministers at the beginning of last year. There was, 
however, a greater hope then, than now that people would dare place a bet on the 
ability of the ministers. Those, who would have sold such an insurance policy 
and then based their compensation payments on the ministers’ words of victory up 
to then, would without a doubt have been fined for insurance fraud. What lies 
ahead is still the question. 


In December 1958, the prime minister at the time, Hermann Jonasson, chairman of 
the Progressive Party, admitted that his leftist government had failed in the 
economic sector. The nation was at the edge of a ravine, and there was no unity 
within the administration regarding a solution, and therefore the government 
would resign. These remarks will long be remembered, not only because they 
confirm that leftist governments always collapse when things get difficult, 

but because these remarks are thought to show political courage that obtains 

its strength from something else than deception. The motivation of the current 
government was the hope that they might land the Independence Party such a blow 
that it would disperse. That hope turned out to be a deception. The main issue 
for this government is to conquer the inflation by applying subsidies. That fight 
is a deception. It does not suffice for the government to say: This has to wait 
until Christmas, and then 1'll make an effort in the beginning of next year. As 
long as that viewpoint prevails, no satisfying answer will be received to the 
question: What lies ahead, as there is nothing ahead but disputes and political 
horse trading without any consideration of national welfare. 
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POLLTICAL ITALY 


TEXT OF PCI BALANCE SHEET FOR 1981 
PM040955 Venice L'UNITA in Italian 29 Jan 82 p 14 
["PCI Final Budget for 1981"] 


[Text] Summary 








Revenue Lire 

Item I: Annual membership fees 25,741, 374,530 
Iter II: State contribution 29, 357,107,551 
Item III: Various financial proceeds 1,524,653, 312 
Item IV: Miscellaneous revenue 20,574, 721,430 
Item V: Donations Nil 


(Subtotal) 77,197, 856, 823 
Deficit for 1981 3,115,483, 835 
Total 80, 313, 340,658 


Expenditure 





Item I: Staff 4, 349,420,092 
Item II: General expenses 10,892,594, 205 
ltem [[l: Grants to peripheral offices 

and organizations 43,655,065, 661 
[tem IV: Expenses for publishing, information 

and propaganda activities 19 ,035,024,247 
Item V: Extraordinary expenses for 

election campatgns 2, 381,236,453 
Total 80, 313, 340,658 


75 











Summary-Comparison 1980-1981 














1980 1981 
Lire Percent Lire Percent 

Revenue 
Item I: Annual member- 

ship fees 22,135,599 ,040 33.6 25, 741,374,530 a 
Item II: State contri- 

bution 20,222,904, 469 30.8 29,357,107,551 38.0 
Item III: Various 

financial 

proceeds 1,431,475,272 2.2 1,524,653, 312 2.0 
Item IV: Miscellaneous 

revenue 21,947, 717, 321 33.4 20,574,721,430 26.7 
Item V: Donations 6,150,000 0.0 Nil Nil 
Totai 65, 743,846,102 100.0 77,197,856, 823 100.0 
Expenditure 
Item I: Staff 4,163,053,508 5.9 4, 349,420,092 5.4 
Item II: General 

expenses 7,533,451,277 10.6 10, 892,594,205 13.5 
Item III: Grants to 

peripheral 

oftices and 

organizations 38, 798, 229, 828 54.7 43,655,065,661 54.4 
Item IV: Expenses for 

information and 

propaganda 

activities 16,597,650,982 23.4 19,035,024, 247 23.7 
Item V: Extraordinary 

expenses for 

election 

campaigns 3, 798,181,745 5.4 2, 381,236,453 3.0 
lotal 70,890,567, 340 100.0 80 , 313, 340,658 100.0 
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Income Lire 


-—--+- - ——— 


Item I: 


a--Annual party membership fees (average 1981 
membership fee 12,405 lire based on 


membership as of 30 October 1980) 21,605, 321,000 
b--Contributions from allowances paid by 

all communist members of Parliament 4,136,053, 530 
Total under Item I 25, 741,374,530 


Item II: State contribution 
a--Part reimbursement of 1979 election expenses 526,955, 325 


b--Annual contribution to the Chamber of Deputies 
parliamentary group's activities 54,545,455 


c--Annual contribution to the Senate 
parliamentary group's activities 37, 500,000 


d--1981 annual contribution to the Chamber 
of Deputies and Senate parliamentary groups 11, 340,092,854 


e--1981 annual contribution to the activity of 
the Chamber of Deputies joint parliamentary 
group (leftwing independents section) 339,285,717 


f--1980-1981 backdated annual contributions 

to the Chamber of Deputies and Senate 

parliamentary groups 16,564, 762,127 
g--1980-1981 backdated annual contributions to 

the activity of the Chamber of Deputies 

joint parliamentary group (leftwins 

independents section) 493,966,073 
Total under Item II 29, 357,107,551 


Item TII: Various financial proceeds: 


a--rents dividends on investments and interest 
on stock Nil 


b--Interest on loans Nil 
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c--Other financial proceeds: 


--from Chamber of Deputies and Senate groups, 
repayment of salaries to group's staff 200, 342,006 


--contributions from parliamentary groups 
to political and cultural events 505,454,545 


--contribution from communist parliamentary 


group in the European Parliament to party events 658,479,154 
--miscellaneous 160,377,607 
Total under Item III 1,524,653, 312 


[tei IV: Miscellaneous revenue: 
a--From publishing activities (Note: As is known, 
the party earns no revenue from publishing 
activities and indeed contributes large sums 
to them; see Item IV of expenditure) Nil 


b--From party events: 


--L'UNITA festivals and communist press 


susbscriptions 18,251, 255,430 
--election subscription 2,323,466, 000 
fotal under [tem IV 29,574,721,430 
Item V: 
a--Extraordinary contributions from members Nil 


b--Contributions from nonmembers (individuals, 
private companies, private bodies, 
miscellaneous, contributions from trade 
union and professional organizations) Nil 


fotal under Item V Nil 
txpenditure 
Item T: Stalf 


a--Salaries and payments to Central Committee 
political aides (including welfare payments) 
(Note: lt must be borne in mind that, apart 
from salaried aides, the Central Committee 
apparatus includes deputies, senators and former 
members of Parliament with specific political and 
operational responsibilities, who receive no payment. 
Additionally, Items a, b, and c of "salaries and 
payments" include ad hoc and traveling expenses) 1,261,133,180 
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b--Salaries and payments to Central Committee 
technical aides (including welfare payments) 1,174, 343,424 


c--Salaries and payments to technical aides 

employed in general services and surveillance 

(including welfare payments) 1,913,943, 488 
Total under Item I 4, 349,420,092 
Item II: General expenses 
a--Cultural, educational and research initiatives: 


--cultural activities department 25,466,651 


--membership and cultural and mass initiative 


problems section 17,256,292 
--scientific research section 21,080,604 
--entertainments section 20, 706,950 
--schools and universities section 84,931,044 
--cultural heritage section 9,520,245 
--party schools section: 20,827,841 

Togliatti Institute, Rome Central 

School, Frattocchie 330,000 ,000 

Curiel Institute, Fagpgetto Lario 

Interregional School 130,000,000 
Alicata Institute, Albinea (Reggic 
Emilio) Interregional School 111,000,000 

Cascina Interregional School 35,000,000 

lotal grants 606,000,000 
--local courses and central initiatives 56,063,824 


--attendance by workers cadres at central 


or interregional courses 129,583,250 
--training activity 106,983, 700 
--Cramsci Institute 157,610, 230 
--Study Center for the Problems of 

Socialist Countries 10,000,000 
--Center for Political and Economic Studies 159,647,294 
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--Center for State Reform 
--Foreign Policy Center 
--for new cultural activities centers 


Total under expenditure on cultural, educational 
and research activities 


b--Funds for political initiatives: 


--fund for national and local political 
initiatives 


--fund for joint initiatives and struggles 


--Foreign Affairs Department; solidarity with 
liberation movements and parties; visits 


abroad by comrades and delegations; hospitality 


to foreign deleyations 


Total under expenditure on political initiatives 
and international activities 


c--Pavments to Chamber of Deputies and Senate 
parliamentary groups in accordance with 
Law No 195, dated 2 May 1974, at 2 percent of 
state contribution 


d--Expenditure on activities of departments ard 
central working sections: 


Secretariat 

Central Control Commission 

Party Problems Department: 
--Organization Section 
--Administration Section 
--migration Section 

--i;lectoral and Statistics Section 


Economic and Social Problems Department: 

--|.abor Problems Section 

--Middle Classes and Cooperation Section 

--State-Aided Industry and Energy Section 

--!'nvironment and Health Section 

--tarming Section 

~-Infrastructures, Transport and Housing 
Section 

--Welfare and Social Security Section 

--Women's Section 

--Regiona! and Local Government Section 

--State Problems Section 

--Southern Italy Secttlon 

--Car Pool 


Total under expenditure on central working sections 
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78,876,129 
38,932,086 


38, 200, 000 


1,581,686,140 


1,002, 460,015 


478,226,242 


398, 762,238 


1,879,448,495 


92,045,455 


350,077,159 
7,097,086 
40,689, 209 
55,128,482 
31,734,593 
44, 884,230 
3,002,994 


29,188,576 
36,064,404 
56,943, 859 
29,645,729 
48,961,473 


23,505,464 
14,989,058 
49,505, 311 
35,507,653 
53,891,696 
17,182,242 
145,723, 746 


1,073, 722,964 











e--Miscellaneous grants: 


Solidarity Fund 77,279,705 

Continuing payments to elderly comrades 90,804,000 

Grants to retired comrades formerly belonging 

to the central apparatus 133,038, 750 
Total under miscellaneous grants 301,122,455 
f--Office expenditure: 

Maintenance: 

--office furniture and machinery 22,866,037 

--installations, central property, cleaning 422,795,525 

Modernizations: 

--purchase of office machinery and furniture 146,137,417 

--purchase of new motor vehicles 35,067,600 
Total under office expenditure 626, 766,579 
g--Miscellaneous expenses and rents: 

Miscellaneous rentals 179,948,058 

Automobile and miscellaneous insurances 42,628,010 

Banks and legal costs 22,077,588 

Interest on bank overdrafts 4,252,178,474 

Mail costs 64,652,920 

Telegrams and telephone 211,446, 305 

Lighting and heating 119, 715,596 

Paper and printing of crads and passes 227,374,010 

Stationery and printed matter 116, 406, 781 

Miscellaneous 101, 374, 375 
Total under miscellaneous expenses and rents 5, 337, 802,117 
Total under Item IT] 10, 892,594,205 
[tem Il, general expenditure, is subdivided 
as follows: 
l--Cultural, educational and research activities; 

international activities and political initiatives 3,461,134,635 
2--Central working sections: running expenses 1,073, 722,964 
}--Miscellaneous grants, office expenditure, 

miscellaneous expenses and rents 6,265,691,151 
4--Payments to parliamentary groups 92,045,455 
Total under Item II 10, 892,594,205 
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Item [I{: Grants to perhiperhal offices and organizations 


a--Repayments: 


-~-Share of membership fees to federations 17,348,575, 782 

--Share of press subscriptions to federations 14,189,075,120 

--Share of election subscription to federations 1,974,946, 000 

--Share of membership fees and press subscriptions 

to regional committees 1,552,818,000 

b--Grants to federations and regional committees 

from public finance 3,671, 289,490 
c--Salaries to comrades in regional governments 

and grants to women's leaders 455,650,033 
d--Regular grants to PCI federations established 

abroad by Italiam migrants 110,000,000 
e--Extraordinary grants to federations and regional 

committees for strengthening the party 300 , 000 , 000 
f--Extraordinary grants to federations and regional 

committees in southern Italy 724,000,000 
vy--Payments for new offices and local headquarters 319,022,785 
h--Payments to Italian Communist Youth Federation 600,000,000 
i--Payments to federations for press subscriptions 195,297,629 
1--(No "j" or "k" in Italian] Extraordinary payments 

to peripheral offices 1,431,013,972 
m--Grants to federations in quake-struck areas 576,376,859 
n--Payments for regional congresses 207,000,000 
Total under Item ITI 43,655,065,661 
Item |V: Expenses on publishing, information and 
propaganda activities: 
a--L' UNITA 8,000,000,000 
b--RINASCITA 300 , 000 , 000 
c--Printing works finance fund 7,725,000, 000 
d--Party journals 250,000,000 
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e--Regional, provincial, local and migrant 
publications 


f--Factory and professional publications 
g--Directorate bulletins 


h--Expenditure on purchase and supply of books to 
organizations and comrades 


i--Press and propaganda sections, including press 
bureau and radio, television and audiovisual 
systems sector 

1--Communist press campaign (to increase 
subscriptions and circulation, exhibitions 
and entertainments) 

m--Membership propaganda 

n--Grants to L'UNITA festivals 


o--Expenses on movie propaganda activities 


p--Expenses on publishing budget, in accordance 
with Law No 195, dated 2 May 1974 


Total under Item IV 

Item V: Extraordinary expenses on election campaigns: 
--Central elec: ion expenses 

--Ulection grants to periphera] offices and 


organizations 


lotal under Item V 


CSO: 3104/101 





74,000,000 
20,000, 000 


190,988, 962 


124,691, 859 


1, 881, 783,219 


22,092, 317 
69,236,420 
34,248, 800 


299,000,000 


43,982,670 


19,035,024, 247 


1,052,524,186 
1, 328,712,267 


2, 381,236,453 








POLITICAL NETHERLANDS 


TREND TOWARD "NEW REALISM’ IN LABOR PARTY 
Rotterdam NRC HANDELSBLAD in Dutch 30 Dec 81 p 7 
[Article by Mr A.P. Van Walsum: "The PvdA and the ‘New Realism'"] 


[Text] The ministry of CRM [Culture, Recreation and Social Work] is now working 

on a plan in which unemployed youths could be required to carry out community projects 
on pain of losing their benefit payments. "All kinds of ideas, even those which 

were once very dear to me, such as the right to an income irrespective of your work 
performance, can no longer be maintained," according to Minister Van Der Louw in 

an interview in NRC HANDELSBLAD of 17 December. 


Anyone who remembers how the PvdA [Labor Party] of about 10 years ago, with this 
same Van Der Louw as party chairman, seemed to consist solely of people chock full 
of nice ideas concerning the spending of community money but totally lacking in 
interest in how that community money was to be produced by the national economy 
must certainly have blinked his eyes on reading that report of 17 December. 


And yet there are a good deal more of such reports on the way, for Minister Van 
Der Louw's plan is only the beginning of the "passing maneuver in realism" (the 
term belongs to Bram Peper), an exercise in reorientation which , at least if it 
is not nipped in the bud hy the party leadership, will transform the PvdA in the 
shortest possible time into an entirely new party. Or an entirely old one, because 
the result will not cease to call up reminders of Drees's PvdA, which proceeded 

on the principle that first the foreign credits must be earned and the nice things 
for the left must wait for that. Those foreign credits, even though the term has 
fallen into disuse because of the convertibility of our currency, are much more 
urgently needed now than then, because all manner of things which we could still 
make ourselves in Drees's time have not been produced in our country for a long 
time. 


Therefore it need not surprise anyone if prominent socialists in the coming year 
begin to demand priority for the restoration of profit for business, begin to ques- 
tion the further leveling of incomes, begin to discover the limits to the capacity 
of our country to absorb immigrants and attract our attention with a good deal more 
of that kind of realistic talk, which has not been heard in years from anyone to 
the left of the VVD [People's Party for Freedom and Democracy]. 
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Courageous People 


Socialists who take this step for the first time certainly are courageous people, 

to be sure, for they must perceive even better than we how their own conformistic 
and intolerant milieu will react to that, but they are a little bit irritating, 
because for the most part they are advocating something which others have been advo- 
cating for years, and then they calmly act as though it were something they them- 
selves had just thought up. 


But everyone will gladly swallow that little bit of irritation if that is the price 
we must pay for a reborn, realistic PvdA, a party which no longer sees welfare as 

a natural phenomenon upon which it may graze to its heart's content, but as manu- 
factured good, which the society which has produced it must maintain in good condi- 
tion with care. 


A transformation of that kind is no small thing, and Bram Peper's term perhaps does 
not indicate adequately how much pain it will entail. For a party which has simply 
watched the trees growing into the sky for so long, it will be more like a with- 
drawal process. 


The attraction of Bram Peper's term, by the way, is that he does imply that there 
is someone to be passed. Who? The rest of his own party, the Party Council, Den 
Uyl? Or perhaps the coalition partners? 


This last is not impossible, for if once the PvdA embraces postwar realism, it will 
be much less inclined to allow itself to be entranced by the stylish halfbaked pro- 
gressiveness which it itself has strewn about in our politics and which has led 

to such a narrowing of consciousness in the CDA [Christian Democratic Appeal] and 
D'66 {Democrats of 1966]. Naturally there are throngs of people in the CDA and 
D'66 who perceive thunderously well that welfare is not a natural phenomenon, but 
rather something which must be maintained in good condition, but there are at least 
as many people in both parties who had rather leave that maintenance to others than 
allow themselves to be caught ina statement which seemed to conflict with the pre- 
vailing morality. 


In Dutch politics, the prevailing morility is always diametrically opposed to realism. 
Anyone who proposes realistic measure: to pull up out of the economic mire and thus 

to protect the essence of our welfare state from extinction is certainly acting 
morally, but he is offending against the prevailing morality. 


Netherianders often have difficulty with that distinction, for most of them have 
swallowed moralism down with their mothers’ milk. This is, after all, no country 

ior moral independence. Moralism has provided every position and every action with 

it label, and anyone who merely zealously gathers in all of the good labels will 

never get hurt, even if he can add up on his fingers the way all of those good things 
together must lead up to a sorry result. 


V.S. Naipaul describes in his alarminy essay on Uruguay how there Latin America's 

most complete democracy was systematically driven to destruction through the unlimited 
willingness of well-meaning democratic politicians to expand the welfare package, 

in accordance with the prevailing morality, with welfare provisions which far exceeded 
the carrying capacity of the national economy. Via that simple procedure a democracy 
is destroyed apparently entirely by itself: All future expectations come unstuck, 
everyone feels threatened, and finally only the army has the power to restore order. 
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Van Der Louw and Peper have not been willing to let it get that far in our country. 
They have perceived that it can be morally responsible to interfere with one accom- 
plishment of the welfare state in order to save that welfare state itself. Their 
choice for realism is a choice against moralism. 


But why would their "passing maneuver in realism" get stuck in the social-economic 
sector? The conflict between realism and moralism is universal, and if a party 
once turns to realism, it is difficult to see how the sector of peace and security 
or that of energy supply can continue to escape from joining the dance. 


There, too, sooner or later, Van Der Louws and Pepers will arise whose participation 
in peace marches and blockades of atomic power plants will have given them to think 
and who have come to the realization that peace and security and the provision of 
adequate supplies of energy are not natural phenomena either, but rather things 
which must be cared for to keep them in good working order. 


From that insight, it is only a small step further to the realization: 

--(with respect to nuclear weapons) 1) that unilateral denuclearization has a 
destabilizing effect and thus increases the chance of a nuclear conflict; 2) that 
there is therefore no alternative to step-by-step limitation of nuclear armament 

via negotiations based on maintaining balalnce; 3) that the NATO double-resolution 
and the willingness to carry it out in its entirety creates the requirements for 
bringing about such negotiations; 

-~-(with respect to atomic power plants) 1) that the burning of coal on a large scale, 
even with the application of the most modern procedures, produces much more environ- 
mental damage than is generally understood as yet; 2) that an even greater Dutch 
demand for fossil fuels scarcely affects the situation in Europe, but that it does, 
however, bring the construction of atomic power plants in unstable development coun- 
tries one step closer; 3) that it is therefore precisely the path our country should 
follow to make increasing use of atomic power. 


it is not the intention of this article to dismiss both of the nuclear discussions 
in two paragraphs, and it is also not material whether the Van Der Louws and Pepers, 
via their "passing maneuver,” can follow both arguments to point 3: Even realists 
can reach different conclusions. But what is material is that people within the 
PvdA begin to realize that in the large-scale questions of life and death moralism 
does not provide an adequate foutidation. And once that idea has penetrated, not 
only will a normal discussion be possible within the PvdA again about the definition 
of "appropriate work" but about atomic weapons and atomic energy. 
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POLITICAL NORWAY 


CONSERVATIVE LOSS OF ONE SEAT IS RESULT OF DISTRICTS REVOTING 
Low Voter Turmout Hurts Conservatives 
Oslo AFTENPOSTEN in Norwegian 8 Dec 81 p 3 


[Text] Low voter turnout in the Buskerud and Troms district revote seems to 
have hurt the Conservative Party in particular. The government party gener- 
ally lost votes in both counties, while the Labor Party seems to have managed 
to mobilize its voters better. One of the reasons the Conservative Party was 
particularly affected by the low voter turnout is in part that more first-time 
voters apparently opted to stay home than voters in general. The same applies 
to the Progress Party. 


Both of these parties had strong support from first-time voters in the Sep- 
tember election. And, as election researcher Henry Valen said last evening: 
"This group's failure to vote would be of particular consequence to the govern- 
ment and the Progress parties." 


But it was a tense situation for party leaders who had gathered in the Norwegian 
Broadcasting System's (NRK) election studio in Oslo. Election results from 
Buskerud district were not expected until well after midnight, due to the problem 
of several thousand absentee ballots, among other things. 


At about 2300 Oslo time, Labor Party chairman Gro Harlem Brundtland made the 
statement that the Labor Party all along had had a real chance to elect Ase 
Molokken in Buskerud and that the Center Party's appeal to save Johan Buttedahl 
had influenced voters to some extent, adversely affecting the Conservative 
Party. 


Christian People's Party Chairman Kare Kristiansen said that voters in Troms 
vanted to assure a representative from the middle parties in the storting, so 
that this time many voters cast their ballot with this tactic in mind. Not only 
Center Party voters wanted to help the Christian People's Party, but also 
Liberal and Conservative voters who felt that the Christian People's Party 
mandate was in jeopardy. "The solidarity among nonsocialists seems to be 
intact," he said. 





karly that evening, Conservative parliamentary leader Jo Benkow told AFTENPOSTEN 
that the party's loss ot votes was obviously due to the fact that Conservative 
voters now feel they have gotten what they wanted, a nonsocialist government, 
and that their interest this time was focused more upon the threatened nandates 
of the Christian People's Party and the Center Party. His explanation wf the 
Labor Party's gain was that the Socialist Left Party (SV) is losing support and 
that Socialist voters are backing the Labor Party. Benkow felt the Conserva- 
tives’ loss in Buskerud must be attributed to the fact that voters in this 
district were not sufficiently aware that Hallgrim Berg's seat was almost as 
threatened as that of Johan Buttedahl, Center Party. 


Election researcher Henry Valen was also at Marienlyst last night and found 
the Progress Party's strong gain rather surprising--contrary to all of his 
predictions. Valen also stressed that the entire district revoting process 
was atypical. The turnout was iess than normal, the government majority was 
not at stake and the focus on personalities was not as intense as during the 
long period of time when top politicians dominated the picture throughout the 
country. 


Christians Jubilant--Conservatives Disappointed 
Oslo AFTENPOSTEN in Norwegian 8 Dec 81 p 3 


[Text] Jubilation in the Christian People's Party, moderate joy in the Labor 
Party and disappointment among Conservatives, that was the mood when over one 
third of the votes had been counted in Troms late Monday night. Voter tumout 
appears to have been about 15 percent below that of the regular election last 
September. Per Aas, Christian People's Party representative from Troms, retained 
his seat, not least thanks to the tactical votes cast by other middle party 
voters. The Labor Party's gain was not sufficient to win another seta; hence, 
there will be no change in the representation from Troms. 


Early polling results in some municipalities showed the same tendency. The 
Labor Party and the Christian People's Party posted gains while the other 
parties lost votes. However, a preliminary count in Tromso shows that the 
Conservative Party posted a gain of more than 2 percent in that city, while 
losing by an equal amount in other municipalities. The Labor Party's gain ap- 
pears to be approximately 3 percent and the same is true of the Christian 
People's Party. The other parties lost by a lesser percentage. 


The preliminary count in Tromso indicates a very low turnout among first-time 
voters. Very cold weather on the two election days in Troms could be the 
reason fewer voters exercised their voting rights this time than last September. 


The general trend in Troms shows clear gains for the Labor Party and the Chris- 
tian People's Party, while the Conservative Party seems to have suffered quite 
clear loss. The Christian People's Party was the only middle party to post a 
gain, indicating that voters of the center cast tactical ballots for Per Aas 

so as to secure this threatened seat. 





As a result of the revoting, Conservative Tormod Seljevoll must remain content 
as first alternate parliamentary representative. The Christian People's Party's 
gain and the Conservatives’ loss has created a greater distance between the two 
major contenders in the revoting process. However, the Labor Party's marked 
gain is not sufficient to increase its mandates from three to four. 


Thus, the revoting in Troms district seems to confirm the outcome of the regular 
September election, with the exception that the Christian People's Party has 
Strengthened its position. Per Aas made the statement that it did not surprise 
him that voters for the middle parties supported the Christian People's Party 

so as to retain the middle parties’ seat in Parliament. He added he had hoped 
for such support, but denied any organized cooperation to that effect. 
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POLITICAL NORWAY 


PAPER COMMENTS ON MEANING OF DISTRICTS’ VOTE 
Oslo AFTENPOSTEN ia Norwegian 9 Dec 81 p 2 
[Editorial ] 


[Text] In reading some newspaper headlines following the county revoting in 
Buskerud and Troms, one might indeed be led to ask if we are talking about the 
same election. "A setback for the Conservative Party," a-cording to the 
front-page headline in one newspaper. "Repercussions for Kare," according to 
another. Although some may have wanted the Conservative wind to keep blowing-- 
and if possible--even more briskly in December than last September, revoting 
results in the above-mentioned counties nevertheless show that, percentagewise, 
the Conservative Party's share of the votes is practically unchanged from the 
September election. 


One should be careful not to draw too strong conclusions about an election that 
was largely characterized by tactical votes. Indeed, the Labor Party's gain 

is indisputable, which not least is due to the Socialists’ vote for the former 
government party. In this local district struggle, it was no surprise to us 
that Socialists voted for Labor Party candidates rather than contribute to a 
norsocialist gain. 


But the primary influence on election results in Buskerud and Troms was the 
large number of "tactical vetes" on the part of nonsocialists. Naturally, and 
understandably enough, many nonsocialist voters considered it a particular 
challenge to secure the remaining and strongly contested seats held by the 
Center and Christian People's parties. And they were actually successful to 
the extent that Hallgrim Berg lost the third Conservative seat in Buskerud. 

We can hardly be mistaken in circumspectly suggesting that this was not the 
intention, of course. But that is the price one risks having to pay for tac- 
tical votes. It is rather difficult to estimate their effect. 


The disappointingly low voter turnout was primarily due to the fact that many 
young voters stayed home. The passivity can perhaps be ascribed to the fact 
that this was not a decisive government election like the last one, nor a 
national political election in the usual sense. Although a possible shift in 
power between the socialist and the nonsocialist block is neither uninteresting 
nor unimportant. If you voted for a nonsocialist government last September, 
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the chief concern in this election should have been to strengthen the govern- 
ment's parliamentary basis. But the result was indeed the opposite. The Labor 
Party increased its number of seats from 65 to 66, while the coalition parties' 
majority was reduced from 80 to 79. And the Conservatives no longer have 54 
representatives in Parliament, but 53. 


Knowing the factors that helped determine this election, it must be wrong to 
interpret the outcome as a gauge of national political opinion. 
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POLITICAL NORWAY 


CHRISTIANS’ STORTING CHIEF BONDEVIK HINTS MORE FLEXIBILITY 
Oslo AFTENPOSTEN in Norwegian 5 Dec 81 p 2 
[Article by Kjell Magne Bondevik] 


[Text] The recommendation by the Conservative Party's so- 
called "Inge Lonning Committee" has provided the basis for 
new debate on abortion in particular and life/death problems 
in general. The committee is to be recommended for having 
started such a broad evaluation of these issues. The 
Christian People's Party, in a committee recommendation 

of its own, has also taken up issues concerning the pro- 
tection of human life in light of the latest technological 
developments and we intend to pursue this work. 


Evaluation of the issue of protecting human life in a broader sense must not 
serve to conceal the principle differences of opinion in this debate. However, 
it is necessary to be alert to the pressure on human worth that may result 
from technological and medical developments. 


Some have also been concerned about the Lonning Committee's recommendation purely 
from the point of political cooperation: That is to what extent the committee's 
recommendation will provide a basis for broad government cooperation. In general, 
I would warn against turning the debate on the committee's recommendation into 

a one-sided discussion on the question of a [majority coalition] government. 

The committee has raised so many interesting points that it would be advantageous 
to discuss them on their own merit and not end up in a discussion about a govern- 
ment. On the other hand, it is quite clear that the government issue will also 
have to be evaluated based on the development of the abortion issue. 


Starting Point: Human Worth 


Human worth must be the starting point in evaluating the life/death issue. 

Man is a part of God's creation, though qualitatively different from the rest 
of creation. The Lonning Committee's starting point is correct in establishing 
that it makes no sense to talk about greater or lesser human worth. The point 
of the human worth concept is the equality of all human beings and their demand 
for respect. 
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| feel that the committee's conclusions are not sufficiently influenced by these 
basic tenets. Anc this is the main weakness: There is no clear connection 
between the basic premise and the committee's conclusions. 


To be sure, one paragraph in the recommendation deals with the balance that 

at times must be considered between the regard for human 1. fe and other values. 
But the principle is "the prior right of life." This means that life can only 
be terminated when equally important values are at stake. The committee thor- 
oughly examines various arguments with respect to terminating life, but- does 
not itself take a clear position. This is another weakness. Should the recom 
mendation’s strong words about human wo'th and "the right-of-way of life" not 
mean that life can only be terminated based on medical indications? 


By not providing an answer, one could obviously end up as does the committee: 
Leaving it to the woman alone to make the final decision. In practice, this 
means that we disclaim all responsibility for what should be the basis for 
terminating life. As far as I am concerned, this is serious because to terminate 
life is to terminate the foremost human right, the right to life. Several persons 
should be in agreement on such a serious decision. 


I agree with the committee that there were weaknesses in earlier attempts to 
establish legal protection for the unborn. But I had hoped the committee would 
work harder to come up with other possible models instead of just rejectin™ 
earlier suggestions and end up with self-determined abortion. 


It is necessary to develop other means of protecting both the woman and the 
fetus. The proposal to introduce an obligatory "conversation" between the woman 
and a person whom she trusts, also including the father of the child, I consider 
constructive. Such conversations would call attention to the seriousness of the 
decision. The weakness of this proposal would be that the basis for such conver- 
sations might vary greatly from person to person, particularly when society 
refuses to take a stand on what the basis for terminating life must be. Problems 
associated with abortion cannot be solved by legislation. 1. agree that we must 
intensify our efforts to arrive at a position and preventive measures to reduce 
abortions. But there are actually no new vital elements in this recommendation. 


The proposal for joint legislation on the right to life is in line with an 
idea that was launched earlier. However, the problem with such legislation 
would be disagreement as to the premise conceming "the right-of-way of life" 
in all phases of the life process. 


New Light? 


Has the Lonning Committee placed the matter of abortion in a new light? To 

say "yes" would be to exaggerate. The committee's recommendation is a useful 
aid in that it links abortion to life/death problems in general. The committee's 
report is also a valuable contribution to the understanding of human worth and 
the ethical conflicts we face. With respect to the actual formulation of the 
abortion legislation, however, this report does not provide any new vital ele- 
ments. Nevertheless, the obligatory conversation and the clearly more ethically 
based "purpose paragraph" are results that many of us can support. 
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The recommendation's rather unfortunate effect would be its ability to cement 

the right to "self-determined abortion." MORGENBLADET is probably right according 
to its editorial 3 December: "The recommendation confirms what many adversaries 
within the Conservative Party feared, namely that ‘the zero standpoint" was 
actually a license to free abortion.” Many of us outside the Conservative 

Party must take note of the fact that the process within the party now seems to 
have led to the point where it is politically impossible, at least short tern, 

to enact legislation to include more persons in the final decision about ter- 
minating life. 


This is what the Christian People's Party has expressed disappointment about. 
At the same time, however, this is a reality which in a way can be said to 
have placed the issue in a new light. 


Since Parliament once more has dealt with the legislation and it is obvious 
that the principle of abortion will be approved, our stand on cooperation must 
be evaluated from a totally political point of view. Our evaluation cannot be 
based on the Lonning Committee's recommendation alone. It must be a purely 
political evaluation of how best to promote our program. 
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POLITICAL NORWAY 


COUNTRY FACING RADICAL FOREIGN POLICY CHOICES 
PMO11515 Oslo ARBEIDERBLADET in Norwegian 25 Jan 82 p 6 
[Article by Paal Nordenborg] 


[Text] Not so long ago Norwegian viewers were able to watch the famous showdown 
in the love-hate relationship between Elizabeth Taylor and Richard Burton, as the 
middle-aged couple in Edward Albee's play "Who's Afraid of Virginia Woolf?" Their 
life-line, their illusory son, perished. 


For many years Norwegian politics has had its illusory son called "Norwegian foreign 
and security policy stability." This is no doubt alive enough in the realities of 
Norwegian politics but it is now being threatened by the prevailing conditions in 

the real world. The fight not to lose the most cherished thing uniting the Norwegian 
political spectrum could be a deep crisis lasting into the eighties. 


The signs are there already. Before we have had the chance to celebrate the 10th 
anniversary of the referendum on EEC membership, the European movement, for example, 
has been able to note that something is happening. It talks of "infiltration" 

from the “left.” Indications that former opponents of the EEC have begun to show 
renewed interest in Europe has also caused concern among professional diplomats. 

The question is being asked: What couid the new interest in Europe--neo-Europeanism 
-~mean for our traditional Atlanticism? 


Events outside Norway in the last fet" weeks only reinforce the impression that 
Norway is beginning to find itself between the devil and the deep blue sea. In 

the past it was never suggested that Norway should choose between the United States 
and Europe, nor was there any crisis between Europe as NATO and Europe as the EEC. 


The worrying question is: .If the new European tendency does become the major new 
political force in Norway and does unite the opponents of EEC membership with an 
international outlook and those supporters of membership who have accepted the 
negative outcome of the referendum, what will happen to Norway's relationship with 
the United States?. How large will the throng of loyal Atlanticists be, the moment 
an alternative European policy takes shape? 


Faced with the three probable main political streams in the years to come~-Europeanisn, 
Atlanticism and nationalism--what attitudes will the Conservative Party, the 
Center Party and the Christian People's Party, which are the present government's 
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foundation, adopt? And what will be their attitudes to each other? With a Labor 
Party fully intent on a new Europe debate stimulated by the dynamism created by the 
breakthrough of social democracy and the collapse of the market policy within the 
EEC--who will then be able to keep the illusory son alive? 


But Albee's resolution of the life-lie is not Ibsen's. Unlike the Norwegian 


playwright the U.S. playwright does not end his drama in tragedy. As Richard Burton 
asks the guests to, day is breaking. Cautiously he touches his wife and asks, 


"Do you feel better now?" 
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GENERAL ELECTION OFFICIAL STATISTICS-——According to figures from the General 
Bureau of Statistics, a total of 2,495,076 approved votes were cast in the 
parliamentary election last 13 and 14 September. Percentagewise, the distribu- 
tion of votes among the various parties was: the Labor Party 37.08 percent, 

a loss of 5.18 percentage points compared to the 1977 election; the Conserva- 
tive Party 31.77 percent (plus 7.01); the Christian People's Party 9.37 per- 
cent (minus 1.98); the Center Party 6.59 percent (minus 1.98); the Socialist 
Left Party 5.02 percent (plus 0.84); the Progress Party 4.53 percent (plus 

- 2.65); the Liberal Party 3.90 percent (plus 0.66); the Red Electoral Alliance 
0.75 percent (plus 0.12); the Liberal People’s Party 0.56 percent (m.us 0.88 
in comparison with the New People's Party in 1977); the Communist Party 0.29 
percent (minus 0.08) and other registered parties 0.15 percent (minus 0.10). 
The distribution of tabulated nonsocialist electoral pact votes is based on the 
internal strength of the various parties in a given district after the 1979 
district elections, corrected for gain or loss from 1979 to 1981 to districts 
where the parties ran independently in 1981. [Text] [Oslo AFTENPOSTEN in 
Norwegian 3 Dec 81 p 5] 8952 
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POLITICAL TURKEY 


MUMCU CALLS FOR GREATER PUBLIC ROLE IN CONSTITUTION FRAMING 
Serious Error Made 

Istanbul CUMHURIYET in Turkish 14 Nov 81 pp 1,7 

[Article by Ugur Mumcu | 


[Excerpt] The Advisory Assembly bylaws proposal has been drafted by a com- 

mission and submitted to the president. Thosa who served on this commission 
include Prof Necip Bilge, Prof Orhan Aldikacti, Prof Feyyaz Golcuklu, Ismail 
Arar, Kazim Ozturk, Fuat Azgur, Halil Gelendost, Abbas Gokce, Mehmet Hazer, 

Sirri Kircali, and Muammer Yazar. 


In the commission report related to the bylaws, it is noted that "there is 
agreement of opinion that the rules of the Senate and the rules of the Na- 
tional Assembly will be applied in the Advisory Assembly." As a matter of 
fact, a number of articles have been transferred verbatim from those rules. 
During this "transfer process," a mistake that we consider important struck 
our eye. 


We hope that we are mistaken. 

The mistake lies in the draft bylaws' Article 87, which deals with "consti- 
tutional amendments and approval of articles." This article resembles Ar- 
ticle 91 of the National Assembly rules. 

It reads: 

"Proposals to amend the constitution are subject to the procedures of dis- 
cussion of other law bills and proposals. These proposals, however, will be 


discussed in the General Council twice. 


"The second discussion cannot begin less than 48 hours following completion 
of the first. 


"In the second discussion, proposals for changes that wiil have been made 
in articles will be discussed in accordance with the principles noted in 
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Article 78 Articles will be submi~ted for an open vote. In order to be 
approved, they must have a majority of two-thirds of the total number of 
votes." 


This statute deals with amendpents of the constitution that is in effect. 
Accordingly, when changing various laws or any article of the constitution 
that is determined to be in effect, the proposal for constitutional amend- 
ment must be discussed twice in the General Council, and the second discus- 
sion must begin no sooner than 48 hours after the first discussion. 


The “law dealing with the Constituent Assembly" speaks not of constitutional 
“amendments,” but directly of a specific function such as “drafting a new 
constitution." The function denoted by this law for the Constituent Assen- 
bly and the Advisory Assembly, which is a part of the former, is not to 
make changes in the 1961 Constitution, but to frewe an entirely "new consti- 
tution." 


The Constituent Assembly will prepare a "new constitution,” and this consti- 
tution will be submitted to the public and will become final. 


There is a second article dealing with the duties of the Constituent Assen- 
bly. It notes that a “law regarding a new constitution and presentation of 
the constitution to the public, a political parties law, and an election 

law** will be drafted. At the end of the same article, it is stated that 

the "Constituent Assembly will perform legislative functions such as setting 
down, amending, and lifting laws until the Turkish Grand National Assembly 
is formed in general elections held on the date decided upon by the National 
Security Council and begins to function actively." This authority, however, 
is not included within the scope of the constitution. 


Since "constitutional amendments" are not an issue while drafting a consti- 
tution, what meaning does this bylaw dealing with constitutional change 
have? Since no further changes will be made in this constitution, which 
was drafted, submitted to the public, returned, approved by the voters, and 
accepted as final, it becomes imperative that this statute of the bylaws 
have no legal validity whatsoever. Legal logic demands that this be so. 


Likewise, under Article 26 of the "law regarding the Constituent Assembly," 
the text of the constitution is to be drafted by the Advisory Assembly, to 
be approved by the General Council, “accepted verbatim or with changes by 
the National Security Council,” and to become final "after being voted upon 
by the public." Even though the article states this, does this statute of 
the bylaws bear legal validity? 


In accordance with statutes of the "law regarding the Constituent Assembly," 
the Constituent Assembly is to act on specified issues, for a specified 
period of time, and with restrictions. Its term is completed when the "new 
constitution is submitted to the public and becomes final." Following 

that, the Constituent Assembly hes no authority to make "changes" in the 
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‘new constitution." At this stage, only the Nationel Security Council has 
the authority to “alter” the text of the "new constitution” thet is approved 
by the Advisory Asseably. 


The aforementioned article dealing with constitutional changes made by the 
Advisory Assembly relates how a power that does not exist will be used. For 
this reason, it is extremely strange. 


The Advisory Assembly has the function of preparing a "new constitution," 
not of making "changes" in the 1961 Constitution. “Constitutional changes" 
are impossible before a constitution becomes final. As for a constitution's 
becoming final “after being voted upon by the public," -- and this is what 
the law says -- what meaning and what validity does an article in bylaws 
that deals with constitutional changes have? 


It means that you will not have the authority to change statutes of the old 
constitution and you will frame a "new constitution." To change articles 
of the constitution you have drafted would not be a constituticnal amend- 
ment, because the constitution would not be final at that stage. Since the 
constitution will become final after being submitted to the public, this 
bylaw has no authority over changes in this constitution. If it did, what 
would happen? 


We hope we are wrong on this subject. However, I do not believe there is 
much chance that we are wrong. It is possible that members of the commis- 
sion dealt with the subject in a hasty manner and made an important mistake 
at the first level of legal reorganization. 


Our instructors in the Faculty of Law taught us that areas defined by law 
cannot be changed, cannot be broadened by bylaws or regulations. Did they 
teach us wrong, or are we remembering incorrectly? We no longer are sure. 
It would be useful to discuss this. Let us do so. 

Article Retracted 
Istanbul CUMHURIYET in Turkish 20 Nov 81 pp 1,6 
[Article by Ugur Mumcu | 
[Text] The commission that is preparing the bylaws for the Advisory Assen- 
bly has removed Article 87, which concerns “constitutional change and ap- 
proval of articles." The article was related to the procedure for discus- 
sing proposals for constitutional change. Such a power for the Advisory 
Assembly, which consists of a wing of the Constituent Assembly that is 


drafting a "new constitution," cannot be disci:ssed in any manner whatsoever. 


As soon as the bylaw bill was published, we expressed our views on the sub- 
ject and related how strange we found the placement of this article in the 
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bylaws. The fact that the article was withdrawn demonstrates the validity 
of the criticism on this issue. 


Because we gave the legal characteristics of the law previously, we will not 
repeat the same subject today. However, we will bring up another important 
fact related with this issue. 


Noted jurists such as the honorable Prof Dr Bilge, Prof Dr Aldikacti, and 
Prof Dr Golcuklu hold seats on the bylaws commission. It includes scholars 
such as Arar and an experienced politician, a former acting assembly chair- 
man, Ozturk. How is it possible that a parliamentary bureaucrat who worked 
on the 1961 Constitution and all the others could have fallen into such a 
grave error? 


At the heart of this mistake and errors in several other statutes of the 
bylaws is the practice of being a "copycat." Imstead of drafting entirely 
new bylaws, the respected commission members, as they noted in their re- 
ports, transferred, with minor changes, various articles from the old by- 
laws into the text of the new. The error lies in this process of transfer. 


The method applied whez drafting the bylaws and the errors made by renowned 
jurists and faculty members that arose with this method and that must be 
considered unpardonable make us suspicious that similar mistakes will be 
made when the constitution is drafted. We must admit that this is so. 


We wonder, if these faculty members asked on an exam, "Can a power that is 
not given by law be given by a new regulation?," and students responded, 

"A bylaw can regulate a power that does not exist in law," would these stu- 
dents receive a passing grade? There is absolutely no doubt that they would 
not. Very well then, how did noted faculty members and valued and experi- 
enced jurists who chaired the assembly make such a mistake? 


We said that the "copycat" process or, in other words, the transfer of ar- 
ticles from the old bylaws caused these mistakes, and the bylaws were also 
written in haste. However, there is no doubt that it was beneficial that, 
at the first level as soon as the error was noted, the article was retracted 
in order to correct the mistake. 


Drafting a constitution is truly a very, very difficult job. In order to 
succeed, it is necessary that debate on the constitution be quite open to 
the public and that opposing views be acknowledged within an atmosphere of 
the utmost tolerance. If, during work on the constitution, an article of 
the French, German, or American constitutions is "copied" as we have seen 
with the bylaws, who knows what further problems will be encountered. 


For this reason, there is "public benefit" in discussing the constitution. 
It would be tremendously beneficial to listen to “opposing viewpoints" at 
this point in particular. You have seen that the first commission of the 
Advisory Assembly stumbled and made an inconceivable mistake as it took its 
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first step, in the first text it drafted. We can say that the mistake was 
corrected, but it is, in itself, an indicator. 


We, the entire nation, would suffer the pain of mistakes that could be 
made in the constitution. The best thing te do is hold debates now and 
open up the discussion to every sector of the community, to everyone with- 
out talking about “leftist or rightist,” without talking about "this or 
that idzology." 


11673 
CSO: 4654/72 


102 














POLITICAL TURKEY 


ILICAK DISCUSSES DELIBERATE TRANSITION TO DEMOCRACY 
Istanbul TERCUMAN in Turkish 20 Dec 81 ppl, 14 
[Article by Nazli Ilicak: "Soft Landing Onto Democracy”] 


[Text] A transition regime took effect in Turkey following the 12 September 
[1980 coup]. Although no one knows for sure when this transition regime will 
come to an end Head of State Kenan Evren is expected to make a statement around 
the beginning of January--or even in his new year's message--in connection with 
the submission of a constitution to a referendum. Reports leaking to the press 
indicate that a second date will be introduced to the democratization process; 
following the establishment of the Advisory Assembly in the autumn of 1981, a 
referer.dum on a new constitution will probably take place in the autumn of 1982. 
If our expectations are confirmed and the new year's message brings with it this 
important surprise then the Council of Europe delegation which will visit Turkey 
between 8 and 14 January will depart with positive impressions from our country. 
Perhaps, at the root of postponing the visit from December to January lay the 
idea of making use of the positive atmosphere to be created by the good news of 
democracy. Many European parliamentarians will not approve a negative stance 

on the part of the Council Europe against us at a time when Turkey is taking such 
an important step and it will be hard for the European Assembly to pass a 
resolution recommending the expulsion of our country from the Council of Europe. 
We are about to witness a well-prepared foreign policy move. 


Constitutional Referendum 


The promise of a constitutional referendum in 1982 will have more positive 
repercussions than the establishment of the Advisory Assembly. Because that 
promise will be directly made to, the property of and acted upon by the people. 
The average citizen will once again have a say in the fate of the country after 
a 2-year break. 


We said: "The constitutional referendum is more important than the establishment 
of the Advisory Assembly." We said this because an environment of debate will be 
created and the excitement of an election will be experienced. Probably certain 
bans will be lifted and former politicians will be permitted to air their views. 
It would be desirable that before the approval of the Constitution by the 
Advisory Assembly every sector will be given the opportunity to speak on 
television or in the press in order to keep doors ajar for diverse viewpoints 

and not to block roads for correcting mistakes. Such freedom will not only dispel 
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any lingering doubts, but also it will ensure that a more confident step is 
taken toward democracy. Statements by Constitutional Commission Chairman 
Aldikacti indicate that he too favors the referendum to take place against 
a background of free debate. 


One might ask: "Is a convalescent Turkey ready for such an experience?" Others 
may say that “the wound have not yet healed" and that "the memory of the past is 
still too fresh." Some may even recall the bloody picture that existed before 

12 September [1980]. 


Preparation for Democracy 


On the other hand man learns to swim not on land but in the sea. It is a big 
mistake to poirt to military interventions taking place every 10 years and say: 
"The Turkish people are not ready for democracy." It is as big a mistake and 

as false an assessment to criticize the timing of every step that will take 
Turkey nearer to democracy. Since‘l946 Turkey has recorded significant progress 
on the issue of liberty. Many people have learned to stand upright with dignity, 
to think and to speak. Minds have been enlightened; “human respect" has taker 
root at Jeast in our principles and beliefs even if that is not always apparent 
in actual practice. Democracy is now so deeply embedded in this country that 
every military intervention justifies itself with the goal of "putting democracy 
back on its tracks." People have seen democracy degenerated by zealous reactions, 
passions, ideological approaches and foreign provocation. But people are also 
conscious that the same factors would erode and destabilize dictatorships more 
speedily. Consequently the people have not lost their faith in a free parlia- 
mentary system. In Turkey, the weakening of democracy means the ushering in of 
the military which eventually turns power over to civilians. Degeneration in a 
dictatorial regime may cause great convulsions and upheavals. This is the truth 
behind the saying: "Democracy is not a good system, but it is the best possible 
system." 


Looser Reins 


We believe that the Turkish people have earned respect and dignity as a result of 
democracy. We believe that instead of waiting for the people to become ready for 
democracy the people must be helped to gain experience with democracy. 


It is alleged that a convalescing Turkey cannot yet withstand debates and that 
ill-timed and forced moves may produce adverse results. Instead of watching 
passively Turkey's preparation for democracy and ruling that "it is not yet time" 
--for reasons which are not too clear-~the people must be trained to bring back the 
free parliamentary system and to "soft land" onto that system. The reins must be 
loosened gradually, the press and politicians must be better tolerated, in 

labor the system of union, strike and collective agreement rights must return, 

and television must have a pluralist structure which will permit the expression 
of diverse viewpoints. 


In brief, instead of passively waiting for the people to get ready for democracy, 


they must be trained for a struggle environment in which diverse viewpoints 
will collide against each other. Otherwise, as soon as the transition regime 


104 




















comes to an end everyone will say whatever occurs to them and workers, civil 
servants, newspapermen and politicians will, by their criticism, shake democracy 
at its foundations from the very outset. 


The principal condition for "soft landing" is the gradual loosening of the reins 
in an environment of tolerance. 


9588 
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GENERAL GREECE 


SATISFACTION, RESERVATIONS ON CITRUS EXPORTS TO EASTERN BLOC 
Increased Exports to Eastern Bloc 
Athens ELEVTHEROTYPIA in Greek 11 Jan 82 p 14 


[Text] The huge problem of this year's overproduction of Greek citrus fruits ic 
being solved by exporting a far greater quantity than last year to the Soviet Union 
and the other socialist countries. 


The Soviet Union alone concluded a contract (Deputy Minister I. Potakis with the 
head of the Soviet trade delegation here, Mr. Novakovsky) to absorb, in total, 
more than 107,000 tons (record quantity which had been exported last year) of 
oranges and lemons in 1982. 


According to information, contracts were concluded also for exports of 23,000 tons 
of lemans to Poland and over 15,000 tons to Czechoslovakia and Yugoslavia. 


There will be a meeting today at the Ministry of Agriculture concerning the quick- 
est possible export of 20,000 tons of lemons to Poland (ar export which is being 
financed). The possibilities of juice-producing industries absorbing oranges will 
also be examined. 





On 10 January, after announcement of the additional (53,000 tons) exports to the 
Soviet Union, an increased sale of citrus fruits was observed, particularly in 


Korinthia. 


Sanctions: Citrus Connection 


Athens ELEVTHEROTYPIA in Greek 12 Jan 82 p 4 
[Editorial: "Greek Policy"] 


[Text] There is no doubt that the government of President Reagan, before announc- 
ing its "sanctions" against the Soviet Union for the Polish situation, had studied 
well the economic effects of such a measure on its own country. In fact, it must 
have ascertained that these effects would be nowhere catastrophic for its economy 
because if it had found such a thing (every realistic person can be sure) it 

would never have announced absolutely any "sanction" since it would be turned main- 
ly against itself. 
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This simple truth is accepted by President Reagan's government only for its country, 
not for the others. Moscow, reacting to the attacks which Washington instigates 
against it, can warn that the attackers will end up economically harmed; indifferent 
to this, since it does not concern it, the Reagan government is unbearably pressur- 
ing its European allies (or perhaps coercing them?) to proceed to sanctions and... 
"let the future take care of itself"--for them, of course. 


For Greece, the consequences of this international tactic are becoming more than 
clear on the issue of citrus fruits, which is promoted every year from an issue 

to a problem, and, in fact, a huge one. This year, our citrus crop was a blessing 
of God, but it could have turned into a disaster (as inconsistent as this seems) 
for our producers since they did not expect markets adequate for the fruits" ab- 
sorption to exist. And, actually, they would not exist if Greece had fallen in 
with the Reagan policy, adopting the game of "sanctions." But since it did not, 
the eastern markets opened wide and are now about to absorb hundreds of thousands 
of tons of oranges, lemons, etc. which otherwise would end up in the famous 
"heaps," resulting in economic extermination for their producers. 


If we are not mistaken, this means a "Greek foreign policy": between Greek farmers 
and American diplomats, the Athens government prefers the former! 





Low Prices 





Athens I KATHIMERINI in Greek 12 Jan 82 p 7 


[Excerpts] Exporters are buying oranges from producers at almost half the re- 
demption price specified by the government (13.8 drachmas a kilo). As a result, 
this year farmers are obtaining prices quite a bit lower in comparison to last 
year. This is happening because the eastern countries are demanding to buy Greek 
citrus fruits at fairly low prices "which do not leave margins for profit to the 
interested parties." In Argolis, more specifically, the actual prices being paid 
to producers are around 8.5 drachmas a kilo and some farmers--according to infor- 
mation--"are letting the fruit fall from the tree so they will be indemnified 

by OGA [Farm Insurance Organization]" when there is frost and it ruins part of the 
crop which is undisposed of." 


According to information, the exporting agents are encountering great difficulties 
in disposing our products on international markets, particularly those of the 
eastern countries which absorb approximately 90 percent of Greek citrus exports. 


The prices at which the eastern countries are purchasing our citrus fruits have 
fallen to 230 dollars per ton, compared to about 370 dollars (average purchase 
price of citrus fruits) during the period 1980-81. The same sources estimate 

that these prices will drop even more and they are expected to modulate at 
"unacceptable"--as they characteristically reported--"levels." At today's prices, 
there have been exports to eastern countries--according to the 1l January state- 
ments of Deputy Minister of Agriculture G. Moraitis--of 120,134 tons of oranges, 
compared to 115,217 tons during the same period last year, and 38,270 tons of 
lemons, compared to 41,489 in 1981. These countries are expected to absorb around 
150,000 tons of oranges during the whole 1982 exporting period. A significant 
increase in citrus exports to Common Market countries was observed (22,000 tons 
this year, compared to 3,000 tons last year). 
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In order to make it possible for this year‘s orange crop--which is expected to 

reach 680,000 tons--to be absorbed, the government is making efforts for the juice- 
producing industries to take in sufficient quantities of citrus fruits for the mar- 
ket to be cleared. By 15 January, these factories will begin making juice from the 


raw material. 


Reactions 


The low prices for purchasing the product from the producers has provoked anger 
among farmers, many of whom are wondering if it would be better for the government 
to buy the oranges at the price of 7.33 drachmas--a price which the EEC Agricultu- 
ral Fund will pay--or to make them available to exporters at a price lower than 
that of the EEC. 


According to information, unionized farmers and members of the agricultural associ- 
ations, and adherents, but also factors, of the dogmatic Communist Party, are trying 
to persuade the dissatisfied farmers that "the eastern countries are not responsible 
for the low prices, but the unilateral trade policy of the Right and Greece's acce- 
ssion to EEC are. These factors, however, reject as "reactionary" the effort to 
explore possibilities of absorption of agricultural exports on foreign markets other 
than eastern ones. 


Political Overtones 


Athens I KATHIMERINI in Greek 13 Jan 82 p 5 





[Editorial: "And A Moral Issue"] 


[Text] The Greek Government, somewhat late, and probably under pressure of public 
opinion, ultimately agreed to concur with the other NATO partners in censuring the 
military coup d'etat in Poland. We do not feel that the reservations which it ex- 
pressed during composition of the final communique can be an object of criticism. 

On basic issues of foreign policy, the boundaries of and possibilities for criti- 

cism are not unlimited. This column has always prefered these boundaries. 


However, after the 11 January signing of the communique by Foreign Minister I. 
Kharalambopoulos, a problem of a moral nature remains for the government. The text 
of the NATO communique was, in its wording, far tougher than the text of the EEC 
Ten which had been signed on the previous Monday, 4 January, by As. Fotilas. Did 
Greek foreign policy change so much in a week that this change was justified? Or 
did the PASOK government solve the problem of economic relations with the eastern 
countries so that now it is able to not take them into account? 


We will not intrude into the problem of our country's credibility abroad, though 
we do not consider it at all secondary. However, the problem of a moral nature 
is valid also for the country domestically. A deputy minister is dismissed, in 

a manner unprecedented in diplomatic annals, for an overstepping of command and a 
week later the head minister exceeds the deputy minister's transgression. 


Government propaganda, in all of its shadings, is gilding the deputy minister's 


dismissal with the significant prospects which exist for disposal of our agri- 
cultural products, particularly citrus fruits to the Soviet Union and the eastern 
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countries. In fact, before Mr. Kharalambopoulos went to Brussels, some "great" 
exports of citrus fruits to the eastern countries were announced. We will not 
stop here at the issue of the prices at which these exports occurred, nor will we 
compare them with the prices of previous years. We will not even call to mind the 
fact that the eastern countries for years now have been regular buyers of Greek 
citrus fruits. 


We are interested only in the government's instructing of the Greek people. It 
presented the citrus exports as a unique achievement without adding any of the 

other "details." But there were details which had significance because they showed 
who performed blackmail and who accepted it. We appeared, on the international 
scene, to be giving in to the first pressures of a strongarm. But was it not 
Papandreou who said that the more you give in to pressures, the stronger they become? 
O. perhaps the prime minister believes that the Soviet Union values its relations 
with other countries proportionate to the degree of "good behavior" on the part of 
those weaker? 


These "sacrifices" of Greek policy occurred without the people knowing the value 

of the things exchanged. For this, the government will have to inform the people 
on all the details of the reasoning which led it to such decisions. Otherwise, 

it remains exposed to the people's consciousness that it vindicated the tanks 

for several thousand tons of oranges. This is nationally unacceptable for the Greek 
people, as we wrote on 10 January. 
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